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By Mr. McCarthy, a petition (accompanied by bill, Senate, No. 421) of
Robert E. McCarthy for legislation to clarify the duties and revising the
operations of state hospitals. Health Care.

In the Year One Thousand Nine Hundred and Seventy-seven.

An Act clarifying the duties and revising the operations of
STATE HOSPITALS.

Be it enacted by theSenate and House of Representatives in General
Court assembled and by the authority of the same, as follows:

1 Section 1. Section 63 of Chapter 111 of the General Laws,
2 as most recently amended by Chapter 752 of the Acts of 1975,
3 is hereby further amended by inserting the following new sec-
-4 tion after Section 63A:

6 Administrative Changes State Hospitals
7 There shall be established in the office of the commissioner
8 of public health a separate budgeting and accounting pro-
-9 cedure for each of the following state hospitals; Lakeville,

10 Lemuel Shattuck, Massachusetts Hospital School, Pondville,
11 Rutland Heights, Tewksbury, Western Massachusetts. The
12 state treasurer shall establish separate revenue accounts for
13 each state hospital and all revenues and receipts received by
14 each state hospital shall be credited to that hospital’s revenue
15 account less a ten per cent deduction which shall be credited
16 to the Department of Public Health for administrative serv-
-17 ices. The Department of Public Health and the state treasurer
18 shall oversee the accounts of each hospital and no funds from
19 an individual hospital’s account shall be transferred to any
20 other account. Each hospital shall utilize the revenue account
21 to meet operating costs on a fiscal year basis extending from
22 July 1 to June 30.
23 Each budget for the operation of a particular state hos-
-24 pita! shall be determined by the superintendent of the hospital
25 based upon projected revenues, and appropriations by the
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26 General Court. The hospital budget shall be subject to ap-
-27 proval by the Department of Public Health, Rate Setting Com-
28 mission, Secretary of Human Services and the Secretary of
29 Administration and Finance. Failure of any such body or
30 secretary to act on a budget within forty-five days of its sub-
31 mission shall constitute approval of the budget.
32 Budget appropriations to the state hospitals by the General

Court shall be limited to the following areas:
34 Capital outlay projects which have been approved pursuant
35 to Chapter 111, Sections 25 B through G.
36 Costs of services provided by the state hospitals to state
37 wards and other services judged to be non-collectible from

38 third party payors.

39 Special appropriations that may arise from time to time
40 for new programs considered necessary but not judged to be
41 self-supporting.

Section 2. Notwithstanding any provisions of the General
Laws to the contrary, the Commissioner of Public Health
shall establish a compensation schedule for physicians based
upon the percentage of time required for administrative or
non-direct patient care activity. Direct patient care activity
shall be paid for entirely from third party sources.
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