
SENATE 612
By Mr. Foley, a petition (accompanied by bill, Senate, No. 612) of

Daniel J. Foley and Stanley J. Zarod for legislation to further regulate
mortgage investments of domestic insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Seventy-nine.

An Act further regulating mortgage investments of
DOMESTIC INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Paragraph 7of section 63 of chapter 175 of the
2 General Laws, as most recently amended by chapter 286 of
3 the acts of 1977, is hereby amended by striking out the third
4 sentence and inserting in place thereof the following sen-
-5 fence;
6 The commissioner may from time to time establish a
7 schedule of minimum payments which the company shall re-
-8 quire to be made on the principal of any such loan made in
9 an amount in excess of sixty per cent of such value; provided,

10 however that such schedule shall permit payments of interest
11 only for a period not to exceed five years and shall require
12 payments applicable first to interest and then to principal
13 during each year thereafter.

1 Section 2. Said paragraph 7of said section 63 of said chap-
-2 ter 175 is hereby further amended by striking out the sixth
3 sentence and by inserting in place thereof the following sen-
-4 tence:
5 No mortgage loan upon a leasehold shall be made or ac-
-6 quired by a company pursuant to this paragraph unless the
7 terms thereof shall provide for such payments of principal,
8 whatever the period of the loan, that at no time during the
9 term of the loan shall the aggregate payments of principal

10 theretofore required to be made under the terms of the loan
11 be less than would be necessary for a loan payable completely
12 by the end of four fifths of the period of the leasehold which
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13 is unexpired at the time the loan is made, through payments
14 of interest only for a period not to exceed five years and pay-
-15 ments applicable first to interest and then to principal during
16 each year thereafter.


