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SENATE No. 556
By Mr. Sisitsky, a petition ('accompanied by bill, Senate, No. 556) of

Alan D. Sisitsky, Thomas P. O’Neill, 111, Lieutenant Governor, George
Bachrach and Lawrence R. Alexander for legislation to abolish the fuel
adjustment clause for electric companies and establish standards for the
recovery of fuel and purchased power costs. Government Regulations.

In the Year One Thousand Nine Hundred and Eighty-one.

Be it enactedby the Senate andHouse of Representatives in General
Court assembled, and by theauthority of thesame,as follows:

1 Section 1. Chapter one hundred sixty-four of the General
2 Laws is hereby amended by striking out section ninety-four G
3 and inserting in place thereof the following:
4 Section 94G. Electric companies may recover the cost of
5 fuel and purchased power in any proceeding under section
6 ninety-three or ninety-four of this chapter. In any such pro-
-7 ceeding, the burden shall be on the company to establish that
8 the fuel and purchased power costs it seeks to recover are
9 prudent and reasonable, and that the company used all rea-

-10 sonable means to obtain the lowest cost possible for the fuel
11 or purchased power. The department shall allow the recovery
12 of such costs only If they are reasonable and prudent, and
13 only if the company used all reasonable means to obtain the
14 lowest cost possible for them. In making this determination,
15 the department shall determine a reasonable capacity factor
16 for each generating facility of the company, and the amount
17 of each type of fuel necessary if all of the company’s gener-
-18 ating facilities were available to themaximum extent of their
19 reasonable capacity factor, and were utilized in an optimal
20 manner on a system-wide basis. The department shall not
21 allow the recovery of an aggregate amount of fuel and pur-

An Act for abolishing the fuel adjustment clause for elec-
tric COMPANIES AND ESTABLISHING STANDARDS FOR THE RECOVERY
OF FUEL AND PURCHASED POWER COSTS.

(Eommonurralthi of JHaosarhiOTlts



[Jan. 1981.SENATE No. 556.•>

22 chased power costs that exceeds one hundred five percent of
23 the amount that would have been expended for fuel and pur-
-24 chased power under optimal circumstances as determined by
25 the department in accordance with the factors set forth in the
26 preceding sentence.preceding sentence.
27 The department shall establish regulations requiring elec-
28 trie companies to report, on a monthly basis, their fuel and
29 purchased power costs and such other information as the de-
30 partment deems necessary to the inquiry specified in the pre-
31 ceding paragraph.

Section 2. On or before July 1, 1981, the department shall
conduct and decide on adjudicatory proceeding for each elec-
tric company to determine, on the basis of the standards set
forth in section 94G or chapter 164, as amended by section
one of this act, an amount to be recovered through the com-
pany’s rate schedules for the cost of fuel and purchased power
for the period commencing July 1,1981. A company may not
itemize a separate charge to reflect adjustments in the cost
of fuels and power purchased by such company.
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Section 3. Section one of this act shall take effect July 1,
1981. Section two of this act shall take effect upon passage.
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