
SENATE 1230

By Mr. Rotondi, a petition (accompanied by bill, Senate, No. 1230) of
Samuel Rotondi, the Massachusetts Taxpayers Foundation, Inc., by Richard
A. Manley, Nicholas J. Buglione and Thomas R. Lussier for legislation
to provide for more effective administration of the public retirement and
disability systems. Public Service.

Be it enacted by the Senate and House of Representatives ir General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 4A of chapter 7of the General Laws, as
2 most recently amendedby section 1 of chapter 579 of the acts
3 of 1980, is hereby further amended by striking out the first
4 sentence and inserting the following:
5 Section 4A. The executive office for administration and
6 finance shall include: a purchasing agent’s division, in
7 charge of a purchasing agent, who shall have the rank of
8 deputy commissioner and shall be appointed by the governor
9 for a term coterminous with that of the governor, and shall

10 receive a salary of thirty-five thousand and fifty-three
11 dollars: a comptroller’s division, in charge of a comptroller,
12 who shall have the rank of deputy commissionerand shall be
13 appointed by the governor for a term coterminous with that
14 of the governor; a division of personnel administration, in
15 charge of a personnel administrator, who shall have the rank
16 of deputy commissioner; a division of employee relations,
17 headed by a deputy commissioner for employee relations; a
18 fiscal affairs division, headed by a deputy commissioner for
19 fiscal affairs: a division of capital planning and operations
20 headed by a deputy commissioner of capital planning and
21 operations: a central services division, headed by a deputy
22 commissioner for central services; [and] a department of
23 revenue, headed by the commissioner of revenue; and an
24 office ofpublic retirement and disability systems, headed by an asso-
-25 date commissionerfor public retirement and disability systems.
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Section 2. Chapter 7 of the General Laws is hereby
amended by inserting after section 48 the following new
section:

1
2
3

Section 49. The associate commissioner for public
retirement and disability systems established under section
four A of chapter seven shall have general responsibility for
the efficient administration of the public retirement and dis-
ability systems. The associate commissioner’s powers and
duties shall include:

4
5
6
7
8
9

(a) providing for a broad oversight of the retirement and
disability benefit systems underchapter thirty-two;

10
11

(b) promulgating rules and regulations governing ad-
ministrativeprocedures, methodsof accounting, valuation of
securities, the determination of disability, and financial and
statistical records and reports of the retirement boards,
subject to the approval of the commissioner of administra-
tion;

12
13
14
15
16
17

(c) supervising and directing the bureau of disability
benefits established by section fifty:

18
19

(d) approving rules and regulations of individual
retirement boards as to conformity with law and regulations;

20
21

(e) performing desk examinations of all retirement
systems annually by use of routine accounting and statistical
tests, and conducting field examinations in accordance with
established criteria if the desk examination discloses con-
ditions warranting further examination;

22
23
24
25
26

(f) Collecting and disseminating data on retirement
systems and disability benefit systems and the rehabilitation
and re-employment of injured workers, the maintenance of a
data bank, and the provision of financial and statistical In-
formation and special reports;

27
28
29
30
31
32 (g) initiating legislation, reviewing and advising the

general court on legislation, and preparing fiscal, actuarial
or program notes on request of the general court or the
governor;

33
34
35
36 (h) providing to retirement boards management advice

and technical assistance such as guidelines, manuals,
training programs and model rules;

37
38

(1) allocating charges of the general municipal retirement
system and the county boards to each governmental unit;

39
40
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41 (j) participating as a member of and providing staff for
42 the retirementand disability appeal board;
43 (k) preparing and publishing guides and instructions for
44 the information of employees concerning benefits available
45 and procedures to be followed, and reporting to the public in
46 order to promote more adequate understanding of the
47 retirement and disability policies and problems of the
48 commonwealth.

1 Section 3. Section lof chapter 32 of the GeneralLaws, as
2 most recently amended by chapter 556 of the acts of 1980, is
3 hereby further amended by striking out the definition of
4 "Actuary” and inserting in place thereof the following:
5 “Actuary”, a member of the American Academy of Ac-
-6 tuaries, or a member of the staff of the associate com-
-7 missioner qualified to perform the actuarial duties required
8 by the provisions of sections one to twenty-eight, inclusive, in
9 connection with any retirement or disability system

10 established thereafter or under corresponding provisions of
11 earlier laws.

1 Section 4. Said section lof said chapter 32 of the General
2 Laws is hereby further amended by inserting after the defini-
-3 tion of "Annuity Savings Fund” the following new
4 definition:
5 “Associate Commissioner”, the associate commissioner of
6 administration and finance for public retirement and dis-
-7 ability systems, established under section four A of chapter
8 seven.

1 Section 5. Subdivision (1) of section 21 of chapter 32 of the
2 General Laws is hereby amended by striking out paragraph
3 (a), inserted by section 1 of chapter 658 of the acts of 1945,

4 and inserting in place thereof the following paragraph:
5 (1) {a) The [commissioner of insurance] associate com-
-6 missioner for public retirement and disability systems shall
7 prescribe and supervise methods of accounting for each
8 system maintained under the provisions of [sections one to
9 twenty-eight inclusive] chapter thirty-two. The associate com-

-10 missioner or his agent shall [at least annually during the first
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11 three years of its existence and triennially thereafter, and at
12 other times whenever the commissioner deems it necessary,
13 thoroughly inspect and examine the affairs of each such
14 system] conduct an in depth field examination of each system at
15 intervals not exceeding five years to ascertain its financial con-
-16 dition, its ability to fulfill its obligations, whether all parties
17 in interest have complied witn the laws applicable thereto,
18 and whether the transactions of the board have been in ac-
-19 cordance with the rights and equities of those in interest.

1 Section 6. Subdivision (1) of section 21 of chapter 32 of the
2 General Laws, most recently amended by section 65 of
3 chapter 329 of the acts of 1980, is hereby amended by adding
4 after paragraph (d) the following new paragraph:
5 (e) the associate commissioner or his agent shall review
6 the records of each system as to the annuity, pension or
7 retirement allowance granted under the provisions of
8 chapter thirty-two; and the granting of any ordinary or
9 accidental disability benefit shall be subject to his approval.

1 Section 7, Subdivision (3) of section 21 of chapter 32 of the
2 GeneralLaws, inserted by section 1 of chapter 658 of the acts
3 of 1945, is hereby amended by striking out paragraph (a).

1 Section 8. Chapter 32 of the General Laws is hereby
2 amended by striking out the words “commissioner of in-
-3 surance” or “commissioner” and inserting the words
4 associate commissioner in the following sections:
5 twenty (5) (g), twenty (5) (h), twenty-one (1) (b), twenty-
-6 one (1) (c), twenty-one (1) (d), twenty-one (2), twenty-two
7 (6) (b), twenty-three (1) (c), twenty-three (2) (c), twenty -

8 three (2) (d), twenty-three (2) (e), twenty-four (1), twenty-
-9 eight (2) (b), twenty-eight (2) (h), twenty-eight (3) (a),

10 twenty-eight (4) (a), twenty-eight (5) (a), twenty-eight (6)
11 (a), twenty-eight (7) (a), twenty-eight (8) (a), forty, forty-
-12 four B, fifty-eight B, fifty-nine A, sixty-five C, seventy-seven
13 A, and eighty-five J.

1 Section 9. Section 18 of chapter 10 of the General Laws is
2 hereby amended by striking out section 18 and inserting in
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3 place thereof the following section:
4 Section 18. There shall be a state board of retirement serv-
-5 ing in the department for the purpose of administering the
6 state employees’ retirement system established under the
7 provisions of chapter thirty-two. Such board shall consist of
g [three] five members as follows: the state treasurer or his
9 designee, who shall be a member ex officio [and who shall

10 serve as chairman], a second member who shall be elected
11 by the members in or retired from service of such system
12 from among their number in such manner and for such term,
13 not exceeding three years, as the associate commissioner
14 shall determine, and [a thirdmember who shall be chosen by
15 the other two for a term of three years.] three members to be
16 appointed by the governor, none of whom shall he a member
17former member of a retirement system under this chapter. Future
18 elections of the second member shall be held under the super-
-19 vision of such retirement board, [and the term of the second
20 member shall be so arranged as not to expire in the year of
21 expiration of the term of the third member. If a third
22 member is not chosen by the other two members within
23 thirty days after the expiration of the term of the third
24 member, the governor shall appoint a third member for a
25 term of threeyears. ] Each member of such retirement board
26 shall continue to hold office until the expiration of his term
27 and until the qualification of his successor. Upon the ex-
-28 piration of the term of office of any elected [, chosen] or
29 appointed member or in case of a vacancy in [either] any of
30 said offices, his successor shall be elected [, chosen] or
31 appointed as aforesaid for a three-year term or for the un-
-32 expired portion thereof, as the case may be. [except that in
33 no event shall the term of the second member expire in the
34 same year as the term of the third member. ]

35 The board by majority vole shall elect one ofits appointed men,
36 to serve as chairman until the election of his successor and shall
37 point a secretary who may be, but need not he, one of its members
38 The board shall employ such clerical and otherassistants as may be re
39 quired to transact the business of the system

1 Section 10. The two additional members to be appointed
2 to the state board ofretirement under section 18 of chapter 10
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3 of the GeneralLaws, as amended by this act, shall serve for
4 terms of two and three years, respectively. The third
5 member of the board in office on the effective date of this act
6 shall continue to serve for an additional year, any provision
7 of said section 18 to the contrary notwithstanding, and until
8 his successor is appointed for a term of three years.

1 Section 11. Section 16 of chapter 15, of the GeneralLaws as
2 most recently amended by chapter 170 of the acts of 1980, is
3 hereby further amended by striking out section 16 and insert-
-4 ing in place thereof the following section;
5 Section 16. There shall be a teachers’ retirement board for
6 the purpose of administering the teachers’ retirement
7 system established under the provisions of chapter thirty-
-8 two. Such board shall consist of five members as follows: the
9 commissioner of education, or his designee, who shall be a

10 member ex officio [and who shall serve as chairman,] a
11 second member [who shall be appointed by the governor for
12 a term of four years, and who shall be a retired former public
13 school teacher within the commonwealth, two members]
14 who shall be elected by the members in or retired from ser-
-15 vice in such system from among their number in such man-

-16 ner and for such term, not exceeding [four] three years, as the

17 associate commissioner for public retirement and disability
18 systems shall determine, and [a fifth member who shall be
19 chosen by the other four for a term of four years.] three
20 members to be appointed by the governor for terms of three years,
21 none of whom shad be a member orformer member ofa retirement
22 system under this chapter. Future elections of the [third and
23 fourth members] second member shallbe held under the super-
-24 vision of such retirement board, [and the terms of the third
25 and fourth members shall be arranged so as not to expire in
26 the year of expiration of the term of the fifth member. If a
27 fifth member is not chosen by the other four members within
28 thirty days after the expiration of the term of the fifth
29 member, the governor shall appoint a fifth member for a
30 term of four years.] Each member of such retirement board
31 shall continue to hold office until the expiration of his term
32 and until the qualification of his successor. Upon the ex-
-33 piration of the term of office of an elected, [chosen] or ap-
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34 pointed member or in case of a vacancy in [either] any of said
35 offices, his successor shall be elected [chosen] or appointed
36 as aforesaid for a [four] three year term or for the unexpired
37 portion thereof, as the case may be. [except that in no event
38 shall the term of the fifth member expire in the same year as
39 the term of either the third or fourth member.]
40 The board by majority vote shall elect one ofits appointed members
41 to serve as chairman until the election of his successor and shall ap-
-42 point a secretary who may be but neednot be, one of its members. The
43 board shall employ such clerical and other assistants as may be
44 required to transact the business of the system.

1 Section 12. The member of the teachers’ retirementboard
2 appointed by the governor in office on the effective date of
3 this act shall continue to serve for an additional year, any
4 provision of section 16 of chapter 15. as amended by this act
5 to the contrary notwithstanding, and until his successor is
6 appointed for a term of three years. The two additional
7 members to be appointed by the governor under said section
8 16 shall serve for terms of two and three years, respectively.

1 Section 13. Sub-section (4) of section 20 of chapter 32 of
2 the General Laws is hereby amended by striking out
3 paragraph (b), as most recently amended by chapter 364 of
4 the acts of 1978, and inserting in place thereof the following
5 paragraph:
6 (b) Each such city or town system shall be managed by a
7 retirement board which shall have the general powers and
8 duties set forth in subdivision (5) of this section. Such board
9 shall consist of [three] five members as follows; the city

10 auditor or town accountant or other officer having similar
11 powers and duties, or his designee, who shall be a member ex
12 officio, a second member who shall be elected by the
13 members in or retired from service of such system from
14 among their number in such manner and for such term, not
15 exceeding three years, as the mayor in a city or the board of
16 selectmen in a town shall determine, and [a third member
17 who shallbe chosen by the other two members of the board of
18 for a term of three years] three members to be appointed, in a
19 city, by the mayor, subject to confirmation by the city council, and in
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20 a town by the board of selectmen or as otherwise provided by by-law
21 or vote of the town, for terms of three years

, none of whom shall be a

22 member or former member ofa retirement system under this chapter.
23 [lf the thirdmember is not chosen by the other two members
24 within thirty days after the expiration of the term of the third
25 member, said member shall be appointed in a city by the
26 mayor, subject to confirmation by the city council, or in a
27 town by the board of selectmen.] [Future elections] Elections
28 of the second member shall be held under the supervision of
29 such retirement board [and the term of the second member
30 shallbe so arranged as not to expire in the year of expiration
31 of the term of the third member]. Each member of such
32 retirement board shall continue to hold office until the ex-
-33 piration of his term and until the qualification of his suc-
-34 cessor. Upon the expiration of the term of office of any
35 elected or appointed member or in case of a vacancy in
36 [either] any of said offices, his successor shall be elected or
37 appointed as aforesaid for a three-year term or for the
38 unexpired portion thereof, as the case may be [, except that
39 in no event shall the term of the second memberexpire in the
40 same year as the term of the third member].

1 Section 14. Said sub-section (4) of section 20 is hereby
2 further amended by striking out paragraph (d) and inserting
3 in place thereof the following paragraph;
4 (d) The board by majority vote shall elect one of its
5 members other than an ex officio or elected member to serve as
6 chairman until the election of his successor and shall appoint
7 a secretary who may be, but need not be, one of its members.
8 The board shall employ such clerical and other assistants as
9 may be required to transact the business of the system.

1 Section 15. The three additional members to be appointed
2 to each retirement board of a city or town under paragraph
3 (b) of subsection (4) of section 20 of chapter 32 of the General
4 Laws, as amended by this act, shall serve for initial terms of
5 one, two and three years, respectively. The elected member
6 of the board in office on the effective date of this act shall
7 continue to serve for an additional year, any provision of said
8 paragraph (b) to the contrary notwithstanding, and until his
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9 successor is appointed for a term of three years.

1 Section 16. Chapter 6 of the General Laws is hereby
2 amended by striking out section 102 and inserting in place
3 thereof the following:
4 Section 102. There shall be a retirement [law] advisory
5 commission of seven members,] consisting of [the
6 executive secretary of the state board of retirement, the
7 executive secretary of the teachers’ retirement board, and]
8 five members appointed by the governor, [with the advice
9 and consent of the council] none of whom shall be a member or

10former member of a retirement system under chapter thirty-two or
11 have any personal interest, direct or indirect, in any such system. One
12 of the members so appointed shall be a member of the American
13 Academy of Actuaries, one shall be experienced in investments and
14 finance, one shall have broad experience in public management and
15 one shall be knowledgable in the field of employee rehabilitation and
16 retraining. The members shall serve without compensation
17 but shall receive their necessary expenses incurred in the
18 discharge of their official duties. The chairman of said corn-
-19 mission shall be designated from time to time by the
20 governor. Upon the expiration of the term of [an appointive]
21 a member, his successor shall be appointed in the manner
22 aforesaid for a term of five years.

1 Section 17. Members of the retirement advisory com-
-2 mission first appointed under the provisions of section 16 of
3 this act shall serve respectively for terms of one, two, three,
4 four and five years.

1 Section 18. Chapter 6 of the General Laws is hereby
2 further amended by striking out section 103 and inserting in
3 place thereof the following new section:
4 Section 103. The retirement advisory commission shall be
5 responsible for a continuing review of the administration, the
6 benefits and the current and prospective costs of the
7 retirement and disability benefit systems as administered by
8 the several state and local retirement boards, and shall
9 recommend to the governor, the associate commissioner of

10 administration for public retirement and disability systems,
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11 and the general court, such changes in laws, rules, and ad-
-12 ministrative practices as may improve the efficiency and the
13 financial integrity of those systems or lower their costs to the
14 public. The commission shall initiate surveys or studies of
15 any aspect of the retirement and disability benefit systems,
16 advise and assist the associate commissioner in any ad-
-17 ministrative matters and assist in reviewing pending
18 legislation and advising legislative committees on its
19 probable costs and benefits. The commission shall annually
20 report its activities and accomplishments to the governor
21 and to the general court.

1 Section 19. Section 17 of chapter 6of the General Laws, as
2 most recently amended by section 103 of chapter 329 of the
3 acts of 1980, is hereby amended by striking out the words
4 “retirement law commission” and inserting in place
5 thereof retirement advisory commission.

1 Section 20. Section 16 of chapter 32 of the GeneralLaws is
2 hereby amended by striking out subdivision (4) and inserting
3 in place thereof the following: —■
4 (4) There shall be an unpaid [contributory] retirement
5 and disability appeal board which shall consist of [three] five
6 members as follows: [the director of the bureau of accounts
7 or an assistant who shall be designated in writing from time
8 to time by the commissioner of revenue,] the associate corn-
'd missioner of administration for public retirement and disability

10 systems [commissioner of insurance] or an assistant who shall
11 be designated in writing from time to time by said associate
12 commissioner, [and] an assistant attorney general who shall
13 be designated in writing from time to time by the attorney
14 general, and three members appointed by the governorfor terms of
15 three years, one of whom shall be designated by the governor from
16 time to time as chairman. None of the appointive members shall be a
17 member or former member of a retirement system under this chapter
18 or have any personal interest, direct or indirect, in any such system.
19 The members shallreceive their necessary expenses incurred in the dis-

-20 charge of their official duties. Each member appointed by the gover-
-21 nor shad receive as compensation the sum of one hundred and fifty
22 dollars for each day’s attendance at board meetings. On matters
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23 other than those subject to review by the district court as pro-
-24 vlded for in subdivision (3) of this section, or other than those
25 which would have been subject to such review had the
26 requirement for the minimum period of creditable service
27 been fulfilled, any city, by its mayor or manager, any town,
28 by its selectmen, and any [person] member or retired member
29 aggrieved by any action taken or decision of a board ren-
-30 dered, or by the failure of a board to act, may appeal to the
31 [contributory] retirement and disability appeal board by filing
32 therewith a claim in writing within fifteen days of suchaction
33 or decision of the board, or may so appeal within fifteen days
34 after the expiration of the time specified in sections one to
35 twenty-eight, inclusive, within which a board must act upon a
36 written request thereto, or within fifteen days after the ex-
-37 piration of one month following the date of filing a written re-
-38 quest with the board if no time for action thereon is specified,
39 in case the board failed to act thereon within the time
40 specified or within one month, as the case may be. The
41 [contributory] retirement and disability appeal board, after
42 giving due notice, shall not less than ten nor more than sixty
43 days after the filing of any such claim of appeal, assign such
44 appeal to the division of hearing officers for a hearing. The
45 [contributory] retirement and disability appeal board shall
46 pass upon the appeal within six months after the conclusion
47 of such hearing, and its decision shall be final and binding
48 upon the board involved and upon all other parties, and shall
49 be complied with by such board and by such parties. Any
50 person, upon taking an appeal involving disability to the
51 [contributory] retirement and disability appeal board, shall, if
52 otherwise eligible, be permitted to retire for superannuation
53 pending the decision of said board, but in no event shall such
54 action prejudice the petitioner from receiving any further
55 benefits which said board may grant in its decision.
56 On appeals involving disability or where medical reports
57 or medical testimony are part of the proceedings, the
58 [contributory] retirement and disability appeal board may
59 employ a registered physician to advise them in the deter-
-60 mination of an appeal.
61 The [contributory] retirement and disability appeal board
62 shall have the power to subpoena witnesses, administer oaths
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63 and examine such parts of the books and records of the
64 parties to a proceeding as relate to questions in dispute. Fees
65 for such witnesses shall be the same as for witnesses before
66 the courts in civil actions, and shall be paid from the ap-
-67 propriation fund of the [contributory] retirement and
68 disability appeal board.

1 Section 21. The three members of the retirement and dis-
-2 ability appeal board first named by the governor under
3 subdivision (4) of section 16 of chapter 32 of the General
4 Laws, as inserted by this act, shall serve for terms of one,
5 two and three years, respectively, and their successors shall
6 serve for threeyears.

1 Section 22. Section 218 of chapter 40, of the General Laws,

2 inserted by chapter 294 of the acts of 1955, is hereby amended
3 by striking out in the second sentence the words “con-

-4 tributary retirement appeal board” and inserting in place
5 thereof retirement and disability appeal board.

1 Section 23. Chapter 7of the General Laws is hereby
2 amended by striking out the first paragraph of section 4G, as
3 most recently amended by section 108 of chapter 329 of the
4 acts of 1980, and inserting in place thereof the following:
5 The following agencies are hereby declared to be within the
6 executive office of administration and finance: the civil
7 service commission; the municipal personnel advisory
8 board; the Massachusetts Commission Against
9 Discrimination: the finance advisory board; the retirement

10 [law] advisory commission: the council on the arts and
11 humanities; the teachers’ retirement board established by

12 section sixteen of chapter fifteen; the retirement and disability

13 appeal board established by section sixteen of chapter thirty-two; the
14 general municipal retirement board established by subdivision four
15 and nine-tenths of section twenty of chapter thirty-two; the com-
-16 missloners to invest and manage the Massachusetts School
17 Fund as provided in section three of chapter seventy; the
18 board of economic advisers: and the group insurance
19 commission.

1 Section 24. Section lof chapter 32 of the GeneralLaws as
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2 most recently amended by section 3 of chapter 556 of the acts
3 of 1980, is hereby further amended by striking out the
4 definition of “Member” and inserting in place thereof the
5 following:

6 “Member”, any employee included in the state employees'
7 retirement system, in the teachers’ retirement system, in the
8 general municipal retirement system, or in any county, city, town,
9 the Massachusetts Turnpike Authority or the Massachusetts

10 Housing Finance Agency, or the Massachusetts Port
11 Authority contributory retirement system and the Massachu-
-12 setts Bay Transportation Authority police retirement
13 system, and the Blue Hills Regional Vocational School retire-
-14 ment system and the Greater Lawrence Sanitary District
15 employees’ retirement system, established under the
16 provisions of sections one to twenty-eight, inclusive, or under
17 corresponding provisions of earlier laws, and if the context so
18 requires, any member of any contributory retirement
19 system established under the provisions of any special law.

1 Section 25. Section lof chapter 32 of the GeneralLaws, as
2 most recently amended by section 5 of chapter 556 of the acts
3 of 1980, is hereby further amended by striking out the
4 definition of “System” and inserting in place thereof the
5 following:

6 “System”, the state employees’ retirement system, the
7 teachers’ retirement system, the general municipal retirement
8 system, the Massachusetts Turnpike Authority employees’
9 retirement system, the Massachusetts Housing Finance

10 Agency employees’ retirement system, the Massachusetts
11 Bay Transportation Authority police retirement system, the
12 Massachusetts Port Authority employees’ retirement
13 system, the Greater Lawrence Sanitary District employees’
14 retirement system, and the Blue Hills Regional Vocational
15 School retirement system, or any county, city, or town
16 contributory retirement system, as the case may be,

17 established under the provisions of sections one to twenty-
-18 eight, inclusive, or under corresponding provisions of earlier
19 laws and subject thereto, in which any member is included,
20 and if the context so requires, any contributory retirement
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21 system established for the employees of any governmental
22 unit under the provisions of any special law.

1 Section 26. Section 20 of chapter 32 of the General Laws,
2 as most recently amended by section 11 and 12 of chapter 556
3 of the acts of 1980, is hereby amended by inserting after sub-
-4 division 4 7/8 B the following new subdivision:
5 (4.9) (a) The alternative retirement system for city and
6 town employees established under the provisions of sections
7 one to twenty-eight, inclusive, shallbe known as, and all of its
8 business shall be transacted under the name of, the General
9 Municipal Retirement System.

10 (b) Said system shall be managed by a retirement board
11 which shall have the general powers and duties set forth in
12 subdivision (5). Said board shall consist of eight members as
13 follows; one member to be elected for a term of three years
14 by the employees of cities and towns participating in the
15 system, other than teachers, from among their number; one
16 member to be elected for a term of three years by the par-
-17 ticipating cities and towns represented, in the case of a city,
18 by the mayor or city manager, and in the case of a town by its
19 board of selectmen; one member to be elected for a three
20 year term by retired employees of the participating cities
21 and towns other than retired teachers; and five members to
22 be appointed by the governor, one of whom shall be ap-
-23 pointed initially for a term of one year, two for terms of two
24 years, and two for terms of three years. Of the appointees of
25 the governor one shall be a member of the American
26 Academy of Actuaries, one shall have had broad investment
27 experience, and at least one shall be experienced in business
28 management. No appointee of the governor shall be a
29 member in service or a beneficiary of a retirement system
30 under this chapter. Future elections of the elected members
31 shall be held under the supervision of the retirement board
32 herein established. Upon the expiration of the term of office
33 of any elected or appointed member or in case of a vacancy
34 in either of said offices, his successor shall be elected or
35 appointed as aforesaid for a three year term or for the
36 unexpired portion thereof, as the case may be.
37 (c) Members of the board shall serve without com-
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38 pensation, but they shall be reimbursed from the expense
39 fund of the system for any expense or loss of salary or wages
40 which they may incur through service on such board.
41 (d) The board by majority vote shall elect one of its ap-
-42 pointed members to serve as chairman until the election of
43 his successor and shall appoint a secretary who may be, but
44 neednot be, one of its members. The board shall employ such
45 administrators, clerical and other assistants, including legal
46 counsel and a custodian of its funds, as may be required to
47 transact the business of the system.

1 Section 27. Section 28 of chapter 32 of the GeneralLaws is
2 hereby amended by adding after subdivision (3) (c) the
3 following subdivision:
4 (3) (d) Any town whose eligible employees have become
5 members of a county retirement system under the provisions
6 of subdivision (3) (b) may submit to its voters at any regular
7 town election the question of participating in the general
8 municipal retirement system in the form of the following
9 question:

10 Shall the town of transfer its eligible employees,
11 retired employees and beneficiaries from the
12 County Retirement System to the General Municipal
13 Retirement System in accordance with subdivision (3) (d)
14 of section 28 of Chapter 32 of the GeneralLaws?
15 If a majority of the voters voting on the question shall vote
16 in the affirmative, such transfer shall take effect as of the
17 first day of July next following. Effective upon said date, (1)
18 all eligible employees, retired employees and beneficiaries
19 of the town shall be transferred from the county retirement
20 system to the general municipal retirement system, (2) all
21 data, files, papers and records and other material of the
22 county retirement board relative to said employees and
23 beneficiaries shall be transferred to and held by the general
24 municipal retirement board, (3) all funds and other assets in
25 the custody of the county retirement board relative to said
26 employees and beneficiaries shall be transferred to the state
27 treasurer who shall thereafter be and perform the duties of
28 the treasurer-custodian of such funds, (4) such employees
29 and beneficiaries shall have all the rights and obligations in
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30 such general municipal retirement system in the same
31 manner as if they continued to be members of the county
32 retirement system, and (5) the county retirement board and
33 the general municipal retirement board, in accordance with
34 any applicable regulations of the associate commissioner of
35 administration for public retirement and disability systems,
36 shall continue to be all such things and take all such actions
37 as may be necessary or desirable to be done or taken to ef-
-38 fectuate the transfers to be made pursuant to this section.

1 Section 28. Section 28 of chapter 32 of the GeneralLaws is
2 hereby amended by adding after subdivision (7) the
3 following new subdivision:
4 (8) (a) Any city or town having a retirement board estab-
-5 lished under sections one to twenty-eight, inclusive, may by
6 vote of its city council or town meeting, as the case may be,
7 submit to its voters at the next regular city or town election
8 the following question:
9 Shall the (city) (town) of vote to accept the provi-

-10 sions of subdivisions (8) (b), (8) (c) and (8) (d) of section
11 28 of Chapter 32 of the General Laws providing for par-
-12 ticipation by this (city) (town) in the General Municipal
13 Retirement System?

14 If a majority of the voters voting on the question shall vote in
15 the affirmative, said sections shall take effect pursuant to
16 said sections as of the first day of July next following.
17 (b) Effective on the date of participation by any city or
18 town in the general municipal retirement system pursuant to
19 this subdivision, (1) the retirement system of such city or
20 town shall continue under the provisions of this chapter, (2)
21 the management of such retirement system shall be trans-
-22 ferred to the general municipal retirement board provided
23 for in subdivision (4.9) which board shall have with respect
24 thereto the general powers and duties set forth in subdivision
25 (5) of section twenty, (3) all data, files, papers and records
26 and other materials of the retirement board provided for in
27 subdivision (4) of said section twenty shall be transferred to
28 and held by the general municipal retirement board, (4) the
29 funds of such city or town retirement system shall be trans-
-30 ferred from the treasurer-custodian of such system to the
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31 state treasurer who shall thereafter be and perform the
32 duties of the treasurer-custodian of such funds, which shall
33 be held, administered, invested and maintained as an ac-
-34 count separate and apart from all other funds and accounts
35 in his custody or possession as treasurer-custodian of any
36 other retirement system, and (5) the retirement board of
37 such city or town shall be abolished, provided, however, that
38 the members and officers thereof shall continue to be
39 authorized to be all such things and take all such action as
40 may be necessary or desirable to be done or taken by them to
41 effectuate the transfers to be made pursuant to this sub-
-42 division.
43 (c) Each city or town, the employees of which have
44 become members of the general municipal retirement
45 system under the provisions of this subdivision, shall an-
-46 nually reimburse the general municipal retirement board for
47 its pro rata share of the expenses of said board and of any
48 retirement allowance or pension paid by said board during
49 the preceding year.
50 (d) Members, retired members and beneficiaries of city
51 and town retirement systems so transferred to the general
52 municipal retirement system shall have all the rights and
53 obligations in such system in the same manner as if they con-
-54 tinued to be members of the city or town retirement system
55 to which they belonged.
56 (e) Any city or town, having accepted the provisions of this
57 section providing for participation in the general municipal

58 retirement system may, not less than three years subsequent
59 to such acceptance, by vote of its city council or town
60 meeting, as the case may be, submit to its voters at the next
61 regular city or town election the question of re-establishing a
62 city or town retirement system, in the form of the following
63 question:
64 Shall the (city) (town) of vote to accept the provi-
-65 sions of subdivision (8) (e) of section 28 of chapter 32 of the
66 General Laws re-establishing a retirement system in this
67 (city) (town) and transferring its eligible employees and
68 beneficiaries from the General Municipal Retirement Sys-
-69 tern?
70 If a majority of the voters voting on the question shall vote
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71 in the affirmative, said subdivision shall take effect as of the
72 first day of July next following. Effective upon said date, all
73 eligible employees, retired employees and beneficiaries of
74 the city or town, and all data, files, papers and records and
75 all funds and other assets in the custody of the general
76 municipal retirement board relative to said employees and
77 beneficiaries shall be transferred from the general
78 municipal retirement board to the city or town retirement
79 board reestablished in accordance with the provisions of sub-
-80 division (3) (a) insofar as said provisions may be applicable,
81 and said employees and beneficiaries shall have all the rights
82 and obligations in said city or town retirement system which
83 they had in the general municipal retirement system.

1 Section 29. Subdivision sof section 20 of chapter 32 of the
2 General Laws, as most recently amended by chapter 556 of
3 the acts of 1980, is hereby further amended by adding after
4 paragraph (j) the followingnew paragraph:
5 (k) A board may provide for the payment of an ordinary or
6 accidental disability allowance for an employee, subject to
7 the provisions of chapter thirty-two, by insurance with an
8 insurer qualified under chapter one hundred and seventy-
-9 five, or may contract for administrative and other services

10 with an insurance company as authorized by section forty-
-11 seven A of said chapter one hundred seventy-five, or both,
12 and notice of such insurance or contract for services shall be
13 given to the associate commissioner.

1 Section 30. Section 16 of chapter 23 of the General Laws,
2 as most recently amended by section 2 of chapter 611 of the
3 acts of 1961, is hereby further amended by striking out the
4 third sentence of the first paragraph, and by striking out the
5 second paragraph.

1 Section 31. Chapter 7 of the general laws is hereby
2 amended by inserting after section 49 the following new
3 section:
4 Section 50. There shall be within the division a bureau of
5 disability benefits under the supervision of a superintendent
6 of disability benefits, who shall direct and supervise the
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7 workmen’s compensation agents appointed in accordance
8 with the provisions of section seventy-five of chapter one
9 hundred fifty-two. He shall cause to be made and shall review

10 regular reports from such agents as to the number of em-
-11 ployees receiving compensation, the duration of disability,
12 the nature and severity of accidents and such other in-
-13 formation as will enable him to make recommendations to
14 the associate commissioner as to the prevention of accidents,
15 the rehabilitation and re-employment of injured workers, the
16 expediting of the payment of claims, and other related
17 matters, as the associate commissioner may require. He
18 shall, with the approval of the associate commissioner,
19 certify agreements for compensation and for the payment of
20 medical and other expenses or fees to and on behalf of in-
-21 jured employees of the commonwealth, and no such com-
-22 pensation shall be paid without his certification.

1 Section 32. Section lof chapter 152 of the General Laws,
2 as most recently amended by chapter 374 of the acts of 1977,
3 is hereby further amended by adding after the definition of
4 “Average weekly wages’’ the following new definition:
5 “Bureau”, the bureau of disability benefits in the division
6 of public retirement and disability systems established by
7 section four A of chapter seven.

1 Section 33. Said chapter 152 is hereby amended by
2 striking out section 69A as most recently amended by section
3 6 of chapter 314 of the acts of 1953 and inserting in place
4 thereof the following section:
5 Section 69A. No order shall be entered by the division or
6 member thereof for the payment of compensation under this
7 chapter to an employee by the commonwealth until the at-
-8 tomey general has been given an opportunity to appear and
9 be heard on behalf of the commonwealth.

1 Section 34. Section 69 Bof said chapter 152, as most re-
-2 cently amended by section 5 of chapter 174 of the acts of 1955,
3 is hereby further amended by striking out in lines 5 and 6 as
4 appearing in chapter 427 of the acts of 1936 the words “super-
-5 visor of workmen’s compensation agents” and inserting in
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6 place thereof the words: supervisor of disability benefits.

1 Section 35. Section 73 of the said chapter 152, as most re-
-2 cently amended by section 21 of chapter 556 of the acts of
3 1980, is hereby further amended by adding at the end of the
4 first paragraph the words: and shall at the same time in-
-5 form the supervisor of disability benefits.

1 Section 36. Section 75 of said chapter 152, as most recently
2 amended by section 157 of chapter 835 of the acts of 1974, is
3 hereby further amended by striking out the word “division”
4 inserted by section 4 of chapter 174 of the acts of 1955, and
5 inserting in place thereof the words: bureau of disability
6 benefits.

1 Section 37. This act shall take effect as of July 1,1981.


