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By Mr. Walsh, a petition (accompanied by bill, Senate, No. 44) of

Joseph B. Walsh for legislation to provide for sharing of electronic
branches in the Commonwealth with out-of-state financial institutions for
cash withdrawals. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighty-two.

An Act providing for sharing of electronic branches in the
COMMONWEALTH WITH OUT-OF-STATE FINANCIAL INSTITUTIONS
FOR CASH WITHDRAWALS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section lof chapter one hundred and sixty-
-2 seven B of the General Laws is hereby amended by deleting
3 the second sentence of the paragraph commencing with the
4 words “Financial institution,” and inserting in place thereof
5 the following sentence: —-

6 The term also includes any person who issues an access de-
-7 vice and agrees with a consumer to provide electronic fund
8 transfer services; provided, however, that except as otherwise
9 provided in subparagraph (ii) of the last paragraph of sec-

-10 tion three, for the purposes of the first, second and third para-
-11 graphs of section three, and for the purposes of section four,
12 the term “financial institution’” shall mean a bank as defined
13 in section one of chapter one hundred and sixty-seven.

1 Section 2. Section 3of chapter one hundred and sixty-
-2 seven B of the General Laws is hereby amended by deleting
3 the last paragraph of said section and inserting in place there-
-4 of the following paragraph:
5 No financial institution or bank holding company organized
6 under the laws of or having its main office in any other state
7 and no subsidiary of a bank holding company which bank
8 holding company is organized under the laws of or has its
9 main office in any other state shall purchase, establish, install,

10 operate, lease or use individually or with any financial insti-
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11 tution or organization or share (except as provided in (ii) be-
-12 low) with any financial institution or organization any such
13 electronic branch in the commonwealth, provided, however,
14 that (i) this paragraph shall not apply to any electronic
15 branch which is established before the effective date of this
16 chapter, which performs no transactions other than dispens-
-17 ing cash or traveler’s checks or both, and which is limited to
18 use solely by the customers of the financial institution which
19 established such electronic branch and (ii) a financial institu-

-20 tion organized under the laws of or having its main office in
21 any other state may share with any financial institution any
22 electronic branch in the commonwealth to permit a customer
23 to make withdrawals, obtain advances against preauthorized
24 lines of credit and cash checks. For purposes of this para-
-25 graph, the term “bank holding company’” has the meaning
26 set forth in the Bank Holding Company Act of 1956 USC 1841
27 et seq.


