
SENATE No. 382
By Mr. Doane, a petition (accompanied by bill, Senate, No. 382) of Paul

V. Doane for legislation to amend the fuel adjustment charge law. Gov-
ernment Regulations.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. The first paragraph of subsection (a) of section
2 94G of chapter 164 of the General Laws, as appearing in
3 section 4 of chapter 375 of the acts of 1981, is hereby amended
4 by striking out, in the first sentence, the words “once a year”
5 and inserting in place thereof the following words: three
6 times a year.

1 Section 2. The fourth paragraph of subsection (a jof said
2 section 94G of said chapter 164, as so appearing, is hereby
3 amended by striking out the words “it shall deduct from the
4 fuel charge proposed for the next quarter or such other period
5 as it deems proper the amount of those fuel costs determined
6 by the department to be directly attributable to the unrea-
-7 sonable or imprudent performance. The department may con-
-8 tinue the hearing into any such performance issued for a
9 period of up to ninety days after its commencement,” and

10 inserting in place thereof the following words: —it shall de-
ll duct from the fuel charge proposed for the next month the
12 amount of those fuel costs determined by the department
13 to be directly attributable to unreasonable or imprudent per-
il formance. The department may continue the hearing into any
15 such performance issued for a period of up to thirty days
16 after its commencement,

1 Section 3. Said fourth paragraph of subsection (a) of said
2 section 94G of said chapter 164, as so appearing, is hereby
3 further amended by striking out the words “the depart-
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4 ment shall deduct from the fuel charge for the next following
5 quarter the imprudently incurred fuel costs with interest cal-
-6 culated at such rate and for such period as the department
7 deems appropriate to make the customers whole.” and insert-
-8 ing in place thereof the following words: the department
9 shall deduct from the fuel charge for the next following

10 month the imprudently incurred fuel costs with interest calcu-
li lated at average prime rate and for such a period as the de-
-12 partment deems appropriate to make the customers whole.

1 Section 4. Paragraph 3of subsection (b ) of said section
2 94G of said chapter 164, as so appearing, is hereby amended
3 by striking out the words, “calculated at a rate to be de-
-4 termined by the department”, and inserting in place thereof
5 the following words: —calculated at an average prime rate.

1 Section 5. Said paragraph 3of subsection (h) of said sec-
-2 tion 94G of said chapter 164, as so appearing, is hereby fur-
-3 ther amended by striking out the words, “Any such over
4 collection and interest payments shall be returned to the
5 ratepayers in the aftermentioned reconciliation process at a
6 fuel charge hearing held quarterly pursuant to the provisions
7 of this section”, and inserting in place thereof the following
8 words: Any such over collection and interest payments
9 shall be returned to the ratepayers in the aftermentioned

10 reconciliation process at a fuel charge hearing held pursuant
11 to the provisions of this section.

1 Section 6. Paragraph 4of subsection (b) of said section
2 94G of said chapter 164, as so appearing, is hereby amended
3 by striking out the words, “it shall deduct from the fuel
4 charge proposed for the next quarter the amount of those
5 fuel costs determined by the department to be directly attri-
-6 butable to the company’s defective operation of such gener-
-7 ating unit above its minimum needs to maintain sufficient
8 reserves of power for purposes of reliability and efficiency”.
9 and inserting in place thereof the following words: —it shall

10 deduct from the fuel charge proposed for the next month the
11 amount of those fuel costs determined by the department to
12 be directly attributable to the company’s defective operation
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13 of such generating unit above its minimum needs to maintain
14 sufficient reserves of power for purposes of reliability and
15 efficiency.

Section 7. Paragraph 5 of subsection (b) of said section
94G of said chapter 164, as so appearing, is hereby amended
by striking out the words, “may approve an interim adjust-
ment in the fuel charge then in effect for such company upon
a finding the actual fuel costs exceed the approved quarterly
estimates by more than ten per cent”, and inserting in place
thereof the following words: —may approve an interim ad-
justment in the fuel charge then in effect for such company
upon a finding that actual fuel costs exceed the approved
quarterly estimates by more than five per cent.
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Section 8. Said paragraph 5 of subsection (b) of said sec-
tion 94G of said chapter 164, as so appearing, is hereby fur-
ther amended by striking out the words, “Whenever an elec-
tric utility company determines that collections from the
approved quarterly fuel charge will exceed the actual fuel
costs of an electric company by more than ten per cent, said
electric utility company shall forthwith notify the department
and the department may:, and inserting in place thereof the
following words: Whenever an electric utility company de-
termines that collections from the approved quarterly fuel
charge will exceed the actual fuel costs of an electric com-
pany by more than five per cent, said electric utility company
shall forthwith notify the department and the department
shall.
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