
HOUSE No. 129
Accompanying the first recommendation of the Group Insurance

Commission (House, No. 128). Insurance

> In the Year One Thousand Nine Hundred and Eighty-Four

An Act authorizing the group insurance commission to enter

INTO ADMINISTRATIVE SERVICES CONTRACTS AS AN ALTERNATIVE
METHOD FOR PAYMENT OF MEDICAL BENEFIT PLANS ON BEHALF OF
ACTIVE AND RETIRED STATE EMPLOYEES AND THEIR DEPENDENTS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, as follows

I Chapter 32A of the General Laws is hereby amended by
2 inserting after section 4 the following new section

Section 4A. The commission when providing hospital, surgical,
4 medical, dentaland other health insurance coverage as authorized
5 by this chapter, and subject to the adequacy of revolving claims
6 fund as hereinafter described may, in lieu of or in addition t

entering into the insurance policies, agreements or contract
described in this chapter, enter into an administrative services or

9 similar contract with an insurance carrier whereby the funds for
10 the payment of claims of eligible pe late

service charges of the insurance carrier shall be furnished by the
2 commission from therevolving claims fund for the payment by the

insurance carrier to the health care vendors or persons entitled to
such payment in accordance with the terms and provisions of said
contract. If deemed by the commission to be in the best interest of

16 the commonwealth and its active and retired employees and their
17 eligible dependents, the commission may enter into such service-
'll type contracts for a period not to exceed five years.

Funds made available by appropriations by the general court
70 for purposes of this chapter on the basis of the contributory share
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21 of the commonwealth as set forth in section eight shall, upon
22 authorization by the commission and approval by the state
23 treasurer, be deposited from time to time by the state treasurerina
24 separate fund to be known as the group insurance commission
25 revolving claims fund. Said fund shall be under the general
26 supervision of the investment committee established in section
27 nine A. Subject in each instance to the approval of said committee
28 the state treasurer shall invest and reinvest such funds to the
29 extend not required for current disbursement as determined by the
30 commission under this section in those investments as described
31 and limited in section nine A. The commission insofar as
32 practicable shall prepare annually or sooner a schedule for the
33 state treasurer which shall be an estimate of the amounts of
34 anticipated monthly disbursements to be made from said fund and
35 shall as frequently as necessary authorize disbursements therefrom
36 in accordance with the terms and conditions of the contracts
37 authorized by this section. The commission shall take measures
38 that will assure a sufficient balance at all times in said fund which
39 shall be calculated on an acceptable actuarial basis to pay for
40 incurred and unpaid claims and other related liabilities
41 Where an annual or earlier account of claims paid and claims
42 incurred and unpaid discloses that such payment from the fund
43 has resulted in the commonwealth’s and employees’ and retiree’s
44 contribution toward a previously established total monthly pre-
45 mium or rate has been shared on a ratio inconsistent w ith theshare
46 of the contributions as provided from time to time by appropri-
47 ation acts and as provided in section eight, the commission shall
48 adjust prospectively the contribution toward the total monthly
49 premium or rate accordingly. Payment to the commission by the
50 employees, retirees and surviving spouses of their contribution
51 toward the monthly premium or rate shall be to the extent and
52 manner as required in the applicable sections of this chapter


