
[Similar Matter Filed During Past Session
See Senate No. 1641 of 1984.]

ENATE No. 1342

By Mr. Bachrach, a petition (accompanied by bill, Senate, No. 1342) of George
Bachrach for legislation to extend the time for payment of estate tax where estate
consists largely of interest in closely-held business. Taxation.

In the Year One Thousand Nine Hundred and Eighty-five

Be it enacted by the Senate and House of Representatives in General Court
assembled, and by the authority of the same, as follows:

1 Massachusetts GeneralLaws, Chapter 65C, Section 10, as
2 most recently amended by Chapter 514 of the Acts of 1978, is
3 hereby amended by adding the following subsection:
4 C. If the value of an interest in a closely-held business which
5 is included in determining the gross estate of a decedent who
6 was (at the date of his death) a resident of Massachusetts ex-
-7 ceeds either:
8 1. Thirty-five percent of the value of the gross estate of such
9 decedent, or;

10 2) Fifty percent of the taxable estate of such decedent; the
11 executor may elect to pay part or all of the tax imposed in two
12 or more (but not exceeding five equal installments).
13 The Commissioner shall by regulation prescribe the method
14 by which such election is made and the procedure by which
15 the number and spacing of said installmentsare arranged. In
16 the event that tax payments are paid according to the provi-
-17 sions of this subsection, the unpaid obligation shall accrue an
18 interest obligation at the Commercial Prime Lending rate or
19 twelve percent, whichever is lower. Such extension of time or
20 schedule of payments shall, in no event, exceed three years
21 from the date fixed for payment of the tax.

An Act extending the time for payment of estate taxwhere
ESTATE CONSISTS LARGELY OF INTEREST IN CLOSELY-HELD BUSINESS.
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