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SENATE No. 1633

By Mr. Harold, a petition (accompanied by bill. Senate, No. 1633) of H. Eugene
Carr, Paul D. Harold, Royall H. Switzler, Frances F. Alexander and Mary Jane
McKenna for legislation to furtherauthorize insurance agreements among govern-
mental bodies. Insurance.

In the Year One Thousand Nine Hundred and Eighty-five.

An Act further authorizing agreements among governmental

UNITS.

Be it enacted by the Senate and House ofRepresentatives in General Court
assembled, and by the authority of the same, as follows:

1 Section 4A of Chapter 40 of the General Laws, as amended
2 by Chapter 24 of the Acts of 1982, is hereby further amended
3 by adding after the second paragraph the following:
4 “Any governmental unit may, directly or by participation
5 in a plan sponsored or administered by a non-profit member-
-6 ship association or corporation, agree with other governmen-
-7 tal units to effect such insurance coverage as the governmen-
-8 tal unit may purchase by itself, including without limitation
9 coverage by self-insurance, by pooling of risks, claims, losses

10 and reserves, by the purchase of individual policies or a
11 master policy from insurers authorized to transact business
12 in the Commonwealth, by the purchase of reinsurance, by
13 other methods, or by any combination of the foregoing. Any
14 such agreement or plan and any such non-profit membership
15 association or corporation shall not itself be construed to be
16 a contract of insurance or a company under Section 3 of
17 Chapter 175 of the General Laws and shall not otherwise be
18 subject to the provisions of the laws of the Commonwealth
19 relating to insurance or insurance companies. In furtherance
20 of the foregoing andnot in limitationthereof, a governmental
21 unit may appropriate and expend funds to establish or main-
-22 tain reserves for self-insured or pooled risks, claims or losses
23 and to satisfy its obligations under any such agreement or
24 plan. Annually the administrator of any such agreement or
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25 plan shall file with the Commissioner of Insurance a financial
26 statement including a review of the agreement’s or plan’s
27 operation and general condition and an opinion from an ac-
-28 tuary or accountant indicating that the reserves maintained
29 under the agreement or plan are adequate under generally ac-
-30 cepted insurance accounting standards. If the Commissioner
31 of Insurance has cause to believe that the administration of
32 such agreement or plan has not been in accordance with
33 generally accepted insurance accounting standards, he shall
34 first notify the administrator of the agreement or plan of the
35 same and, if the same is not corrected to the satisfaction of
36 the Commissioner of Insurance within one hundred and sixty
37 days, he shall notify the chief executive and governing body
38 of each municipality participating in the agreement or plan.


