
HOUSE 226
Accompanying the sixth recommendation of the Department of

Revenue (House, No. 220). Local Affairs.

In the Year One Thousand Nine Hundred and Eighty-Six.

An Act authorizing cities and towns to establish enterprise

FUNDS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Chapter 44 of the General Laws, as appearing in
2 the Official Edition, is hereby amended by adding after section
3 53E the following section;
4 Section 53F. Notwithstanding the provisons of section fifty-
-5 three or any other provision of law to the contrary, a city or town
6 which accepts the provisions of this section may establish a sep-
-7 arate account classified as an “Enterprise Fund”, for a utility,
8 health care, recreational or transportation facility, and its opera-
-9 tion, as the city or town may designate, hereinafter termed the
10 “enterprise”. Such account shall be maintained by the treasurer,
11 and all receipts, revenues and funds from any source derived from
12 all activities of the enterprise shall be deposited in such separate
13 account. The treasurer may invest the funds in such separate
14 account in the manner authorized by sections fifty-five and fifty-
-15 five A. Any interest earned thereon shall be credited to and
16 become part of such separate account. The books and records of
17 the enterprise shall be maintained in accordance with generally
18 accepted accounting principles and in accordance with the
19 requirements of section thirty-eight.
20 No later than one hundred and twenty days prior to the begin-
-21 ning of each fiscal year, an estimate of the income for the
22 ensuing fiscal year and a proposed line-item budget of the enter-
-23 prise shall be submitted to the mayor, board of selectman or other
24 executive authority of the city or town by the appropriate local
25 entity responsible for operations of the enterprise. Said board.
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26 mayor or other executive authority shall submit its recommen-
-27 dation to the town meeting, town council or city council, as the
28 case may be, which shall act upon the budget in the same manner
29 as all other budgets.
30 The city or town shall include in its tax levy for the fiscal year
31 the amount appropriated for the total expenses of the enterprise
32 and an estimate of the income to be derived by the operations
33 of the enterprise. If the estimated income is less than the total
34 appropriation, the difference shall be added to the tax levy and
35 raised by taxation. If the estimated income is more than the total
36 appropriation, the excess shall be appropriated to a separate
37 reserve fund and used for capital expenditures of the enterprise,
38 subject to appropriation, or to reduce user charges if authorized
39 by the appropriate entity responsible for operations of the
40 enterprise.
41 If during a fiscal year the enterprise incurs a loss, such loss shall
42 be included in the succeeding fiscal year’s budget. If during a fiscal
43 year the enterprise produces a surplus, such surplus shall be kept
44 in such separate reserve fund and used for the purposes provided
45 therefor in the preceding paragraph.
46 A city or town which has accepted the provisions of this section
47 with respect to a designated enterprise may, in like manner, revoke
48 its acceptance.

1 SECTION 2. This act shall take effect with respect to a desig-
-2 nated enterprise upon acceptance by a city or town.
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