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The Honorable Michael J. Connolly, Secretary of the Commonwealth
State House, Boston, Massachusetts 02133

Dear Secretary Connolly:

Pursuant to the provisions of Section 33 of Chapter 30 of the
General Laws, I hereby submit the attached legislative recommenda-
tions by the Executive Office of Communities and Development for
consideration during the 1989 legislative session.

Sincerely,

AMY S. ANTHONY,
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Secretary.
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An Act changing the name of the community economic
DEVELOPMENT ASSISTANCE CORPORATION AND BROADENING ITS
POWERS TO INCLUDE HOUSING.

Of the nearly 30,000 units of HUD insured and subsidized hous-
ing in Massachusetts produced under programs which enabled them
to prepay their mortgage within twenty years, roughly one-half will
face the expiration of use restrictions by the end of 1997. In order
to effectively deal with this situation, it is necessary to provide an
entity that can serve as a middleman and creatively work out solu-
tions that will enable these properties to remain for low income hous-
ing to the full extent possible. This will entail working with existing
owners and non-profit groups to ensure workable ownership schemes.
Since many of these properties may require financing through the
Massachusetts Housing Finance Agency, it is necessary that the
“middleman” entity be a separate vehicle.

Rather than creating an entirely new entity to do this, the depart-
ment is proposing that the powers of the existing Community
Economic Development Assistance Corporation that currently works
with non-profit entities be expanded to include providing assistance
for housing throughout the Commonwealth and that this body be
renamed the Community Housing Development Agency. By so doing
a full range of options will be available for dealing with these
properties including interim ownership by the Community Housing
Development Agency should that be required.

The department is also recommending that legislation be enacted
that will ensure that use restrictions for state housing programs be
treated as restrictions that run with the land (as is the case for environ-
mental restrictions) to adequately ensure future enforceability. It is
also recommended that in cases where a local housing authority is
purchasing units in properties converting to condominiums to ensure
that the units will remain as affordable housing, that the housing
authority be given the right of first refusal for these units. This
necessitates an amendment to the state’s condominium conversion
law.
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An Act relative to public housing construction contracts.

The proposed legislation would provide increased flexibility for the
department to ensure that it is able to provide for a variety of affirma-
tive action remedies relative to the use of minority-owned or women-
owned businesses. Fuller utilization of such businesses is of major con-
cern to the department.

The proposed legislation is similar to the authority currently
provided to the department of capital planning and operations for
its capital facility projects.
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