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In the Year One Thousand Nine Hundred and Ninety-Two

An Act authorizing cities and towns to establish tax growth

FACTOR SYSTEMS IN THE COMPUTATION OF REAL AND PERSONAL
PROPERTY TAXES.

Be it enactedby the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Paragraph (a) of section 21C of said chapter 59,
2 as so appearing, is hereby amended by inserting before the
3 definition of “Full and fair cash valuation” the following
4 definition:
5 “Allowable tax growth factor”, the maximum allowable
6 percentage of growth in total taxes assessed in excess of the
7 preceding fiscal year’s levy limit, equivalent to the average of the
8 three preceding calendar years’ annual index of the Implicit Price
9 Deflator for Consumer Expenditures, as determined by the

10 Bureau of Economic Analysis of the United States Department
11 of Commerce, provided that the total tax assessment in any fiscal
12 year shall not exceed one hundred and five per cent of the
13 preceding fiscal year’s levy limit. In calculating the allowable local
14 tax growth factor for any fiscal year, the same index for a calendar
15 year that was used in prior calculations shall be used in subsequent
16 calculations involving that calendar year, notwithstanding
17 periodic adjustments made in the index by the Bureau of
18 Economic Analysis for that calendar year.

1 SECTION 2. Paragraph (f) of said section 2IC of said chap-
-2 ter 59, as so appearing, is hereby amended by inserting after the
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word “paragraph (g)”, in line 87, the words: ; provided, how-
4 ever, that a city or town which adopts an allowable tax growth factor
5 system pursuant to paragraph (n) may increase its total tax assess-
-6 ment for any fiscal year to the extent permitted by this section;.

1 SECTION 3. Paragraph (h) of said section 21C of said chap-
-2 ter 59, as so appearing, is hereby amended by striking out the first
3 sentence and inserting in place thereof the following sentence;
4 In a city or town, ifa majority of the local appropriating authority
5 or the people by local initiative procedure shall so require, there
6 shall be placed on the ballot at the next regularly scheduled
7 election a question to the voters as to whether said city or town
8 should be required to assess taxes by a specified amount below
9 that amount allowed pursuant to this section. In any city or town

10 without an initiative procedure, such question shall be placed on
11 the ballot upon collection of signatures equal in number to three
12 per cent of those registered to vote in said city or town. The
13 signatures for the referendum shall be filed with the clerk at least
14 thirty-five days prior to the election in which the question is to
15 appear, and filed for certification by the registrar of voters
16 fourteen days before filing with the clerk.

1 SECTION4. Said section 21C of said chapter 59 is hereby
2 further amended by adding after paragraph (m), added by
3 chapter 634 of the acts of 1989, the following paragraph;
4 (n) The local appropriating authority of any city or town may,
5 by a majority vote, seek voter approval at a regular election to
6 adopt an allowable tax growth factor system.

Any question to be submitted to voters shall be worded as
8 follows:
9 “Shall the (city/ town) of be allowed to adopt an

10 ‘allowable tax growth factor system’ in the computation of real
11 estate and personal property taxes to be assessed for the fiscal
12 years beginning July first, (year) and thereafter which allows tax
13 growth to be adjusted for an inflation factor in place of the
14 limitations imposed by ‘Proposition 2(4,’ so-called, which limits
15 increases to 2(4% annually?”

NOYES16
17 Said question shall be deemed approved if a majority of the
18 persons voting thereon shall vote “yes”.
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19 Any time after adoption of the allowable tax growth factor20 system, the voters of any city or town having so adopted may,21 upon collection of signatures equal in number to three per cent22 of those registered to vote in such city or town, cause the question23 of the repeal of the allowable tax growth factor system for the
24 next fiscal year to be placed upon the ballot at the next regular25 election. The signatures for the referendum shall be filed with the
26 city or town clerk at least thirty-five days before the election in
27 which the question is to appear, and filed for certification by the
28 registrar of voters fourteen days before filing with the clerk.
29 Any question submitted to the voters shall be worded as follows:
30 Shall the (city/town) of— return to the method of
31 assessing real estate and personal property taxes contained in
32 ‘proposition two and one-half’, so-called, which limits tax growth
33 to 2/2 % annually, for the fiscal years beginning July first, (year).
34 and thereafter?”.
35 YES NO
36 Said question shall be deemed approved if a majority of the
37 persons voting thereon shall vote “yes”.

1 SECTIONS. Said chapter 59 is hereby further amended by
2 striking out section 25, as appearing in the 1990 Official Edition,
3 and inserting in place thereof the following section;
4 Section 25. The local appropriating authority of each city, town
5 and tax-levying district that has adopted this section shall
6 annually raise by taxation such reasonable amount of overlay as
7 the commissioner may approve. The overlay account may be used
8 only for avoiding fractional divisions of the amount to be assessed
9 and to fund abatements granted on account of taxes assessed for

10 the fiscal year in whose assessment the overlay is raised. The
11 amount of such overlay approved by the commissioner shall not
12 be included in calculating the “total taxes assessed” in para-
-13 graph(a), or the maximum levy limit in paragraph (f), of section
14 twenty-one C. Any balance in the overlay account in excess of the
15 amount of the warrant remaining to be collected or abated, as
16 certified by the board of assessors, shall be transferred by the
17 board of asessors upon its own initiative or within ten days of
18 a written request by the chief executive officer, with written notice
19 to the chief executive officer, to a reserve fund to be appropriated
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20 for any lawful purpose. Any balance in said reserve fund at the
21 end of the fiscal year shall be closed out to surplus revenue.
22 The local appropriating authority of any city or town may, by
23 a majority vote, seek voter approval at a regular election to adopt
24 such reasonable amount of overlay as the commissioner may
25 approve.
26 Any question to be submitted to voters shall be worded as
27 follows:
28 “Shall the (city/town) of be allowed to raise by
29 taxation such reasonable amount of overlay to be assessed for the
30 fiscal year beginning July first, (year) and thereafter?”.

YES NO31
32 Said question shall be deemed approved if a majority of the
33 persons voting thereon shall vote “yes”.
34 Any time after assessing a raise by taxation of overlay, the
35 voters of any city or town having so adopted may, upon collection
36 of signatures equal in number to three percent of those registered
37 to vote in such city or town, cause the question of the repeal of
38 the overlay for the next fiscal year to be placed on the ballot at
39 the next regular election. The signatures for the referendum shall
40 be filed with the city or town clerk at least thirty-five days before
41 the election in which the question is to appear, and filed for
42 certification by the registrar of voters fourteen days before filing
43 with the clerk.
44 Any question submitted to the voters shall be worded as follows:
45 “Shall the (city/ town) of repeal the raise by taxation
46 of overlay to the method used in previous fiscal years for the fiscal
47 year beginning July first, (year) and thereafter?”.

YES NO48
49 Said question shall be deemed approved if a majority of the
50 persons voting thereon shall vote “yes”.
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