
HOUSE No. 5375
By Mr. Blanchette of Lawrence, petition of Kevin P. Blanchette

and other members of the House relative to public employee pensionsecurities and investments. Public Service.

In the Year One Thousand Nine Hundred and Ninetv-Two

An Act to protect public employee pension securities and
INVESTMENTS.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to immediately protect public
3 employee pension securities and investments, therefore it is hereby
4 declared to be an emergency law, necessary for the immediate
5 preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Section lof Chapter 32, as so appearing, is
2 hereby amended by striking out the definition of “Board” and
3 inserting in place thereof the following definition:
4 “Board”, the appropriate retirement board established under
5 the provisions of section twenty having jurisdiction of any
6 contributory retirement system established under the provisions
7 of sections one to twenty-eight, inclusive, or under corresponding
8 provisions of any special laws, or the pension reserves investment
9 management board established under the provisions of section

10 twenty-three, or the metropolitan water resources authority
11 retirement board, or the investment committee established under
12 paragraph (a) of subdivision (1) of section twenty-three.

1 SECTION 2. Subdivision (1) of section twenty-one of
2 chapter 32, of the General Laws, as so appearing, is hereby
3 amended by striking out paragraph (c) and inserting in place
4 thereof the following paragraph;
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5 (c) The Commissioner of public employee retirement or his
6 agent shall, for the purpose of carrying out the provisions of this
7 section, have access to all securities, books and papers of any such
8 system, and may summon and administer oath to examine any
9 person relative to the financial affairs, transactions and condition

10 of the system. The commissioner shall preserve in a permanent
11 form a full record of the proceedings of each examination of a
12 system and the results thereof. Upon the completion of such
13 examination, verification and valuation, the commissioner shall
14 make a report in writing of his findings to the board, and shall
15 send a copy thereof to the governor and state treasurer, the county
16 commissioners, the mayor, the board of selectmen, the Massachu-
-17 setts Turnpike Authority, the Massachusetts Bay Transportation
18 Authority, The Massachusetts Housing Finance Agency, the
19 Massachusetts Port Authority, the Blue Hills Regional
20 Vocational school system, the Greater Lawrence Sanitary District
21 or the Minuteman Regional Vocational Technical School District
22 as the case may be; provided that notwithstanding the provisions
23 of any general or special law to the contrary the provisions of this
24 section shall apply to the Massachusetts Bay Transportation
25 Authority retirement system.

1 SECTION 3. Paragraph (a) of subdivision (1) of section 23
2 of chapter 32, as so appearing, is hereby amended by adding after
3 the first paragraph the following paragraph:
4 The provisions of chapter two hundred and sixty-eight A shall
5 apply to all members, officers and employees of said investment
6 committee; provided, however, that said committee may make
7 investments in which a member, officer or employee has an
8 interest or involvement if, however, such interest or involvement
9 is disclosed in advance to the other members of the committee

10 and contemporaneously recorded in the minutes of the committee;
11 and provided, further, that no member, officer or employee having
12 such an interest or involvement may participate in any particular
13 matter, as defined in section one of chapter two hundred and sixty-
-14 eight A, relating to such investment. The provisions of
15 chapter two hundred and sixty-eight B shall apply to all members,
16 officers and employees of said investment committee; and
17 provided, further, said investment committee shall maintain a
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18 record of its proceedings which shall be made available upon
19 request, including, but not limited to, the house and senate
20 committees on ways and means and the joint committee on public
21 service; file quarterly, on or before March first, June first,
22 September first, and December first of each year, with the house
23 and senate committees on ways and means and with the joint
24 committee on public service a report, in a form acceptable to said
25 committees detailing brokerage transactions, fees paid to
26 investment consultants and managers, master trustee and custody
27 fees, a detailed investment portfolio analysis describing all the
28 holdings in the fund; provided, however, that said analysis and
29 said reports shall be made available on the first day of each month
30 upon the request of the chairman of any said committees.

1 SECTION 4. Paragraph (b) of said subdivision (1) of
2 section 23 of chapter 32, as so appearing, is hereby amended by
3 striking the third and fourth sentences.

1 SECTION 5. Section 23 of said chapter 32, as so appearing,
2 is hereby amended by striking out in line 334 the words “the
3 commissioner of public employee retirement ex officio”, and
4 inserting in place thereof the following; a member of the board
5 of a local participating system, elected for a term of three years
6 by the members of all such local participating boards in such
7 manner as the commissioner shall determine;.

1 SECTION 6. Subdivision (2A) of said section 23 of said
2 chapter 32, as so appearing, is hereby amended by striking out
3 paragraph (b) and inserting in place thereof the following
4 paragraph:
5 (b) Five members of the board shall constitute a quorum. The
6 members of the board shall not receive a salary but shall be
7 reimbursed for actual and necessary expenses, provided that any
8 employee of a political subdivision of the commonwealth serving
9 as a member of the board shall also be reimbursed for any loss

10 of salary or wages otherwise payable by such subdivision which
11 he may incur while attending any meeting of the board. The provi-
-12 sions of chapter two hundred and sixty-eight A shall apply to all
13 members, officers and employees of the board; provided, however.
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14 that the board may make investments in which a member, officer
15 or employee has an interest or involvement if, however, such
16 interest or involvement is disclosed in advance to the other
17 members of the board and contemporaneously recorded in the
18 minutes of the board; and provided, further, that no member,
19 officer or employee having such an interest or involvement may
20 participate in any particular matter, as defined in section one of
21 chapter two hundred and sixty-eight A, relating to such
22 investment. The provisions of chapter two hundred and sixty-
-23 eight B shall apply to all members, officers and employees of the
24 board.

1 SECTION 7. Section nineteen of chapter one hundred and
2 sixty-one A of the General Laws, as so appearing, is hereby
3 amended by adding after the last paragraph the following
4 paragraphs;
5 The provisions of chapter two hundred and sixty-eight A shall
6 apply to all members, officers and employees of the Massachu-
-7 setts Bay Transportation Authority Retirement Board; provided,
8 however, that the board may make investments in which a
9 member, officer or employee has an interest or involvement if,

10 however, such interest or involvement is disclosed in advance to
11 the other members of the board and contemporaneously recorded
12 in the minutes of the board; and provided, further, that no
13 member, officer or employee having such an interest or
14 involvement may participate in any particular matter, as defined
15 in section one of chapter two hundred and sixty-eight A, relating
16 to such investment. The provisions of chapter two hundred and
17 sixty-eight B shall apply to all members, officers and employees
18 of the Massachusetts Bay Transportation Authority Retirement
19 Board.

20 The Massachusetts Bay Transportation Authority Retirement
21 Board shall maintain a record of its proceedings which shall be
22 made available upon request, including, but not limited to, the
23 house and senate committees on ways and means and the joint
24 committee on public service; file quarterly, on or before March
25 first, June first, September first and December first of each year,
26 with the house and senate committees on ways and means and
27 with the joint committee on public service a report, in a form
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28 acceptable to said committees detailing brokerage transactions,
29 fees paid to investment consultants and managers, master trustee
30 and custody fees, a detailed investment portfolio analysis
31 describing all the holdings in the Massachusetts Bay Transpor-
-32 tation Authority Retirement Fund, and a budget status report
33 detailing expenses by month; provided, however, that said
34 analysis and said reports shall be made available on the first day
35 of each month upon the request of the chairman of any said
36 committees. Said board shall be deemed a board of the common
37 wealth for purposes of clause the twenty-sixth of section seven
38 of Chapter four of the Massachusetts General Laws.
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