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By Mr. Malloy of Newton, petition of the Credit Union League of Massachu-
setts, Inc., for legislation to clarify the powers and duties of directors of credit
unions. Banks and Banking.
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In the Year One Thousand Nine Hundred and Sixty-Nine,

An Act clarifying powers and duties of directors in credit
UNIONS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 16 of chapter 171 of the General Laws is hereby
2 amended by striking out paragraph four and inserting in

place thereof the following three paragraphs
4 The board of directors, with the approval of the commis-

5 sioner, may borrow money for and in behalf of the credit
6 union. Notwithstanding as heretofore provided, said board
7 may if a credit union has a deposit or share account therein,
8 borrow money for and on behalf of the credit union without
9 approval of the commissioner, from a savings bank, co-opera-

-10 tive bank, federal savings and loan association or Central
11 Credit Union Fund, Inc., provided, that money borrowed
12 from sue hinstitution is an amount not exceeding said deposit
13 or share account and is for a time not extending beyond the
14 end of a one-year period from date which loan is made. Not-
-15 withstanding as heretofore provided said board may, if a
16 credit union is a member of Massachusetts Credit Union
17 Share Insurance Corporation, borrow from the Central Credit
18 Union Fund, Inc. in excess of its shareholdings in such fund
19 without the approval of the commissioneer an amount not ex-

-20 ceeding twenty-five per cent of the total of all its reserve ac-
-21 counts or fifty thousand dollars whichever is lesser, provided
22 however that the commissioner shall be notified forthwith of
23 such loans and the repayment thereof.
24 It may be a two-thirds vote remove from office for cause any
25 officer or any member of anv committee.




