
HOUSE No. 1253
By Mr. Wojtkowski of Pittsfield, petition of Thomas C. Wojt-

kowski for legislation to grant a tax relief to certain domestic life
insurance companies. Taxation.

In the Year One Thousand Nine Hundred and Seventy-Two.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Section 22A of chapter 63 of the General
2 Laws as appearing in section 27 of chapter 555 of the acts of
3 1971 is hereby amended by inserting at the beginning thereof
4 the following clause: “Except as provided in section 228,”

1 SECTION 2. Said chapter 63 is hereby further amended by
2 inserting after section 22A the following section: “Section
3 228. In lieu of the excise imposed under section 22A, every
4 domestic life insurance company, as defined in section one
5 hundred and eighteen of chapter one hundred and seventy-five,
6 with less than four hundred fifty million dollars of total aggre-
-7 gate reserves as reported in Exhibit eight and Exhibit nine of
8 its annual statement as defined in section 22A, which is also a
9 life insurance company as defined in subsection (a) of section

kO eight hundred and one of the Federal Internal Revenue Code,
11 as amended and in effect on December thirty-first, nineteen

12 hundred and seventy, authorized to transact business in the
13 commonwealth, shall annually pay on account of each taxable

14 year an excise of twelve per cent of its life insurance company
15 taxable net income for such taxable year allocable to the
16 commonwealth as hereinafter provided.
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17 “Life insurance company taxable net income” for the pur-
-18 poses of taxation under this section means the life insurance
19 company taxable income as defined in subsection (b) of section
20 eight hundred and two of the Federal Internal Revenue Code,
21 as amended and in effect on December thirty-first, nineteen
22 hundred and seventy, with the following adjustments:
23 1. No deduction shall be allowed for operations losses or for
24 capital losses sustained in other taxable years. (|
25 2. No exclusion shall be allowed for the company’s share of
26 interest from bonds, notes, and evidences of indebtedness of
27 any state of the United States, the District of Columbia, the
28 Commonwealth of Puerto Rico, any territory or possession of
29 the United States, and any foreign country or a political
30 subdivision of any of the foregoing.
31 The life insurance company taxable net income, as defined
32 above, which is allocable to the commonwealth shall be deter-
-33 mined for any company by multiplying its life insurance
34 company taxable net income by a fraction
35 (a) the numerator of which shall include all life insurance
36 premiums, annuity considerations and accident and health
37 premiums allocated to the commonwealth, and all such premi-
-38 urns allocated to “other foreign” business, on Schedule T of
39 the National Association of Insurance Commissioners Annual
40 Statement of said company for the calendar year preceding
41 that in which the return is required to be filed; and (b) the
42 denominator of which shall be the sum of all premiums and
43 annuity considerations received by said company, as shown on
44 said Schedule T, exclusive in each case of: (1) reinsurance
45 ceded or assumed, (2) premiums and annuity considerations
46 waived, (3) dividends applied to shorten endowment or premi-
-47 um paying periods, and (4) dividends applied to purchase
48 paid-up additions and annuities. h
49 Every life insurance company subject to the excise imposed
50 by this section shall annually, on or before March fifteenth,
51 make a return to the commissioner, on oath of its president or
52 secretary and its actuary, in such form and containing such
53 information as the commissioner, with the approval of the
54 commission, may deem necessary for the determination of the
55 tax due under this section.


