
HOUSE 1282
By Mr. Weinberg of Boston, petition of Norman S. Weinberg and

another for legislation to regulate certain charges in consumer
credit. Banks and Banking.

I In the Year One Thousand Nine Hundred and Seventy-Two.

An Act regulating certain charges in consumer credit.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Chapter 140 of the General Laws is hereby
2 amended by inserting after section 114 A the following sec-
3 tion;
4 Section 1148. Additional Charges. (1) In addition to the
5 charges for interest, expenses and other considerations per-
-6 mitted by sections ninety-six through one hundred and four-
-7 teen A. inclusive, a licensee, bank or other lender may contract
8 for and receive the following additional charges in connection
9 with any loan made under sections ninety-six through one

10 hundred and fourteen A, inclusive;
11 (a) fees and charges prescribed by law which actually are
12 or will be paid to public officials for determining the existence
13 of or for perfection of or releasing or satisfying any security
14 related to the credit transaction;
15 (b) charges for insurance as described in subsection (2)
16 (c) taxes;
17 (d) when charged in connection with any extension of
18 credit secured by an interest in real property, charges for any
19 of the following
20 (i) fees or premiums for title examination, title insur-
-21 ance, or similar purposes;
22 (ii) fees for preparation of a deed, settlement state-
-23 ment, or other documents;
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24 (iii) escrows for future payments of taxes and insur-
-25 ance;
26 (iv) fees for notarizing' deeds and other documents;
27 (v) appraisal fees; and
28 (vi) credit reports;
29 (e) annual charges, n,29 (e) annual charges, payable in advance, for the privilege of
30 using a credit card or similar arrangement which entitles the
31 user to purchase goods or services or borrow money, under an
32 arrangement pursuant to which the debts resulting from the

purchases or borrowing are payable to the issuer;
34 (0 a minimum, fixed, or other charge not due to the
35 application of a periodic rate which does not exceed fifty cents
36 for a monthly or longer billing cycle, or the pro rata part of
37 fifty cents for a billing cycle shorter than monthly; and
38 (g) any other type of charge, including insurance, which is
39 not for credit and the exclusion of which from the charges for
40 interest, expenses and other considerations is approved by the
41 commissioner by interpretation, rule or regulation.
42 (2) An additional charge may be made for insurance written
43 in connection with the loan, other than insurance protecting
44 the lender against the debtor’s default or other credit loss
45 (a) for any insurance in lieu of perfecting any security
46 interest otherwise required by the creditor in connection with
47 the transaction, if the premium does not exceed the fees and
48 charges described in subparagraph (a) of subsection (1) which
49 would otherwise be payable;
50 (b) with respect to insurance against loss of or damage to
51 property, or against liability arising out of ownership or use of
52 property, if the lender furnishes a clear and specific statement
53 in writing to the debtor, setting forth the cost of the insurance
54 if obtained from or through the lender, and stating that the
55 debtor may choose the person through whom the insurance is
56 to be obtained: and,
57 (c) with respect to consumer credit insurance providing
58 life, accident, or health coverage, if the insurance coverage is
59 not a factor in the approval by the lender of the extension of
60 credit, and this fact is clearly disclosed in writing to the

1 if, in order to obtain the insurance in connection
he extension of credit, the debtor gives specific affirma-
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63 live written indication of his desire to do so after written
64 disclosure to him of the cost thereof.

1 SECTION 2. Section 3 of chapter 140 C of the General Laws
2 is hereby amended by inserting after subparagraph (4) of sub-
-3 section (b) the following subparagraphs:
4 (5) Annual charges, payable in advance, for the privilege of

% 5 using a credit card or similar arrangement which entitles the
6 user to purchase goods or services or borrow money, under an
7 arrangement pursuant to which debts resulting from the pur-
-8 chases or borrowing are payable to the issuer.
9 (6) Any other type of charge which is not for credit and the

10 exclusion of which from the finance charge is approved by the
11 commissioner by interpretation, rule or regulation.
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