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By Mr. Carey of Boston, (by request), petition of the CreditUnion League of Massachusetts, Inc., that credit unions be autho-
rized to issue open end loans. Banks and Banking.

In the Year One Thousand Nine Hundred and Seventy-Two.

An Act permitting open end loans in credit unions.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Section 24 of the General Laws, chapter 171,
2 is amended by striking out paragraph (a) and inserting in place
3 thereof the following:
4 (a) Personal Loans evidenced by the note, loan agreement,
5 or other instrument of the borrower; and

1 SECTION 2. Section 24(A) the first sentence, and para-
-2 graphs 1., 2., and 5. is amended by striking out in said first
3 sentence and paragraphs 1, 2 and 5 the word “note” as it shall
4 appear and inserting in place thereof the word “instrument” so
5 that it shall read;
6 Each personal loan shall be payable within thirty-six months
2 from the date of the instrument except that if such loan is
8 secured by satisfactory collateral of the type set forth under
9 the provisions of paragraph five it may be payable within sixty

10 months from the date of the instrument. All such loans shall
11 be paid or renewed on or before the due date.
12 1. To an amount of two hundred dollars or two per cent of
13 the assets, whichever is greater, not exceeding five hundred
14 dollars, if evidenced by the unendorsed and unsecured instru-
-15 ment of the borrower; provided, however, that if a credit union
16 is a member of the Massachusetts Credit Union Share Insurance
17 Corporation, to an amount of two hundred dollars or two per
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18 cent of the assets, whichever is greater, not exceeding one
19 thousand dollars, if evidenced by the unendorsed and unse-
-20 cured instrument of the borrower.
21 2. To an amount of five hundred dollars or two per cent of
22 the assets, whichever is greater, not exceeding one thousand
23 dollars, if evidenced by the instrument of the borrower with
24 one or more responsible endorsers or co-makers thereon, or
25 with satisfactory collateral pledged to secure the same; pro- _

26 vided, however, that if a credit union is a member of thew
27 Massachusetts Credit Union Share Insurance Corporation, to an
28 amount of one thousand dollars or two per cent of the assets,
29 whichever is greater, not exceeding fifteen hundred dollars, if
30 evidenced by the instrument of the borrower with one or more
31 responsible endorsers or co-makers thereon, or with satisfactory
32 collateral pledged to secure the same.
33 5. To an amount not exceeding five thousand dollars, if
34 evidenced by the instrument of the borrower and with suffi-
-35 cient collateral pledged to secure the same made up of bonds
36 or notes of the United States, or of any state or sub-division
37 thereof, which are legal investments for savings banks, or credit
38 unions, in this commonwealth valued at not more than eighty
39 per cent of their market value, or by the assignment of the
40 passbook of a depositor in a savings bank doing business in any
41 of the New England states or in a trust company or national
42 banking association doing business in this commonwealth, or
43 the savings share account book of a co-operative bank incorpo-
-44 rated in this commonwealth or the unpledged shares thereof
45 represented by passbooks or certificates, or the passbook of a
46 shareholder in a federal savings and loan association doing
47 business in this commonwealth, or policies issued by life insur-
-48 ance companies authorized to transact business in this com-
-49 monwealth, valued at not more than their cash surrender value.
50 In addition to the authority given herein, a credit union having^
51 assets of five hundred thousand dollars or more may lend an
52 amount not in excess of two per cent of assets upon said
53 collateral and may also secure such instruments by taking as
54 collateral therefor the readily marketable common or preferred
55 stock of corporations listed on a stock exchange which is
56 subject to regulation by the Securities and Exchange Commis-
-57 sion, valued at not-more than eighty per cent of their market
58 value.


