
HOUSE 3122

By Mr. Olver of Amherst, petition of Richard Howland and
John W. Olver relative to the payment of interest on security
deposits in rental housing. Commerce and Labor.

In the Year One Thousand Nine Hundred and Seventy-Two

An Act relating to security deposits in rental housing.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 158 of chapter 186 of the General Laws is hereby
2 amended by striking out the second paragraph and inserting in
3 place thereof the following paragraph:
4 A landlord of residential real property who holds a security
5 deposit pursuant to this section for a period of one year or
6 more from the commencement of the term of tenancy shall
7 pay interest at the rate of five per cent per year, payable to
8 the tenant at the end of each year and which payment shall be
9 credited to the tenant’s account prior to any deductions there-

-10 from at the end of any tenancy. The landlord shall, within
11 thirty days after the termination of the lease or tenancy, return
12 the security deposit plus any interest accrued or any balance
13 thereof, after deducting the amount of any damage caused by
14 the tenant, or any person on the demised premises with his
15 knowledge and consent, reasonable wear and tear excepted, and
16 less any unpaid rent. Any deductions for damage pursuant to

this section must be itemized with particularity indicating the
.3 person or persons to whom payment for the repair or correc-
-19 tion of any such damage was actually made and the amount
20 paid to such person or persons. If the landlord willfully fails to
21 return to the tenant such deposit or the balance thereof item-
-22 izing deductions as specified herein, as aforesaid, he shall be
23 liable in damages in an amount equal to twice the amount of
24 such security deposit or balance thereof plus interest at the
25 rate of five per cent from the date when such payment became
26 due.
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