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By Mr. Murphy of Boston, petition of Paul Murphy, Alan D.
Sisitsky, Arthur J. Lewis, Jr., and Joseph B. Walsh for legislation to
further regulate the cancellation of certain insurance policies. In-
surance.

In the Year One Thousand Nine Hundred and Seventy-Two

An Act further regulating the cancellation of certain
INSURANCE POLICIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 175 of the General Laws is hereby amended by
2 inserting after section 93F the following three sections:
3 Section 93G. No company shall issue any policy of in-
-4 surance which provides coverage against loss for damage to any
5 residential property resulting from fire, lightning, theft, mali-
-6 cious mischief, vandalism, burglary, breaking and entering, or
7 any other peril, criminal or otherwise, usually insured against
8 or which insures any person or persons as owner of said
9 property against legal liability for loss or damage on account of

10 the bodily injury or death of any other person or persons
11 arising out of the ownership, maintenance, control of or use of
12 this property, unless said policy contains a provision that,
13 except with respect to a notice of cancellation issued by the
14 company to take effect within the first sixty days of the policy
15 period, it shall be non-cancellable by the company or insurer
16 except for non-payment of premium, or fraud in obtaining the
17 insurance; nor shall the company or insurer upon the
18 expiration of the insurance period, refuse or fail to renew any
19 policy as stated above upon application of the insured except
20 for the reasons stated above or if the insured has been con-
-21 victed of any criminal offense pertinent to the insured
22 property.
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23 Section 93H. Any person aggrieved by the issue of any
24 notice of cancellation or failure to renew affecting any in-
-25 surance as stated in section ninety-three G may appeal within
26 twenty days of such notice to the insurance commissioner. The
27 commissioner either personally or through a designee shall
28 provide opportunity for a hearing, shall have the power to
29 subpoena any evidence he feels pertinent to the matter and
30 shall within a reasonable period of time approve the can-
-31 cellation or failure to renew or order the resumption or
32 renewal of the policy or policies. Any aggrieved party may
33 appeal his decision to equity court in the county of residence
34 of the insured under rules established or to be established for
35 the administration of the court of equity.
36 Section 931. All notices of cancellation or failure to renew
37 shall be sent by registered mail to each insured of record and
38 shall clearly state the right of appeal by the insured, the time
39 limit within which the appeal must be made, the addressee to
40 whom the appeal is to be directed. All requests for appeal
41 made to the commissioner of insurance must be made by
42 registered mail.


