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By Mr. Flaherty of Boston, petition of Michael F. Flaherty that
provision be made for real estate tax deferrals for certain homeowners.
Taxation.
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In the Year One Thousand Nine Hundred and Eighty-Four

An Act providing for a tax deferral for homeowners.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and bv the authority of the same, as follows:

1 Section Five of Chapter 59 of the' General Laws is hereby
2 amended by adding the following clause;

3 Forty-first B. Tax deferral Homeowner whose adjusted
4 gross income does not exceed $20,000.
5 (a) An eligible taxpayer may defer each year any real property
6 tax owed in excess of 110 per centum of his immediately preceding
7 year’s real property tax liability. To be eligible for such deferral the
8 taxpayer must;

9 (1) Have owned for at least one year the residential real prop-
-10 erty for which deferral is claimed;
11 (2) Certify that the combined household adjusted gross income
12 (for purposes of State income taxes) does not exceed $20,000;
13 (3) File a written application for deferral on a form provided by
14 the board of assessors. An application for real property tax defer-
-15 ral may be filed on or before December fifteenth of each year;
16 (4) Certify that such residential real property is currently the
17 principal place of residence of the taxpayer and that such residen-
ts tial real property was the principal place of residence for the
19 taxpayer for the twelve month period immediately preceding the

20 application for deferral;
21 (5) Certify that the zoning classification of such residential
22 property has not changed in the immediately past fiscal year;
23 (6) Certify that increases in the assessed valuation of such resi-
-24 dential real property attributable to improvements which increase
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25 the intrinsic valueof such residential real property are not included
26 in the calculation of the increase in real property tax payable; and
27 (7) Certify that the assessment of such residential real property
28 for the immediately previous fiscal year was not the result of an
29 obvious arithmetical error.
30 (b) If a taxpayer submits a timely application for deferral of real
31 property taxes the amount of real property tax owed in excess of
32 110 per centum of the prior year’s tax bill shall not constitute
33 delinquent taxes nor shall the taxpayer be assessed any interest for
34 the period said application is pending. A taxpayer shall be eligible
35 to start deferring portions of the increased property tax liability
36 immediately after his or her application has been approved by the
37 board of assessors. If the application for deferral is disapproved,
38 the taxpayer shall be notified, in writing, of said disapproval and
39 the reasons therefor and granted an additional thirty days to pay
40 said taxes without interest.
41 (c) Taxes deferred under this section shall bear interest com-
-42 pounded annually. The rate of interest which shall be applied in
43 each year shall be the average Treasury bill rate for the preceding
44 12 months.
45 (d) No further deferrals ofreal property tax shall be granted a
46 taxpayer when the deferred tax plus interest equals more than 20
47 per centum ofthe current assessed value of the property for which
48 the deferral is requested.
49 (e) Taxes deferred under this section, together with all accumu-
-50 lated interest shall constitute a lien upon the real property which
5 I shall be immediately payable by the seller, transferor, or conveyor
52 whenever the real property is sold, refinanced, transferred, or
53 conveyed in any manner or whenever additional co-owners (other
54 than spouse) are added to the real property.


