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By Mr. Chadwick of Winchester, petition of the Savings Banks As-
sociation of Massachusetts for increasing the amount that savings
banks may invest in real estate mortgages guaranteed or insured by
the Administrator of Veterans’ Affairs. Banks and Banking.

In the Year One Thousand Nine Hundred and Fiftv-One,

An Act increasing the amount that savings banks
MAY INVEST IN CERTAIN REAL ESTATE MORTGAGES

GUARANTEED OR INSURED BY THE ADMINISTRATOR OF

veterans’ AFFAIRS.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which is to enable savings
3 banks to invest in real estate mortgages guaranteed
4 or insured by the administrator of veterans’ affairs,
5 therefore it is hereby declared to be an emergency
6 law, necessary for the immediate preservation of the
7 public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 168 of the General Laws is hereby amended
2 by inserting after section 54A, the following sec-
-3 tion;

4 Section 548. In addition to the provisions con-
-5 tained in chapter forty-six of the acts of nineteen
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6 hundred and forty-five, as most recently amended by
7 chapter one hundred and fifteen of the acts of nine-
-8 teen hundred and forty-eight, and in addition to the
9 limitation concerning mortgage loans secured by real
10 estate located in states contiguous to the common-
-11 wealth as contained in Clause First of section fifty-
-12 four, and subject to regulations made by the com-
-13 missioner of banks, a savings bank may invest not
14 more than ten per cent of its deposits or fifty per
15 cent of the aggregate book value of real estate loans
16 outstanding at the date of such investment granted
17 on properties located within the commonwealth
18 whichever is the lesser, and without restriction as to
19 the locations of properties securing loans, in mortgage
20 loans guaranteed or insured by the administrator of
21 veterans’ affairs. Nothing herein contained shall be
22 construed as permitting a savings bank to invest
23 more than seventy per cent of the whole amount of
24 deposits in first mortgages of real estate.


