
HOUSE .... No. 684
By Mr, Feeney of Boston, petition of Anthony Julian that co-oper-

ative banks be authorized to become members of the Federal Savings
and Loan Insurance Corporation and for other purposes. Banks and
Banking.

In the Year One Thousand Nine Hundred and Fifty-One,

An Act authorizing co-operative banks to become
MEMBERS OF THE FEDERAL SAVINGS AND LOAN INSUR-

ANCE CORPORATION, AND FOR OTHER RELATED PURPOSES.

1 Whereas, The deferred operation of this act would
2 delay unnecessarily the insurance of shares in co-
-3 operative banks by the Federal Savings and Loan
4 Insurance Corporation, therefore, it is hereby de-
-5 dared to be an emergency law, necessary for the im-
6 mediate preservation of the public convenience.

and House of Representatives
and by the authority of the

Be it enacted by the Senate
in General Court assembled,
same, as follows:

1 Section 1. Chapter
2 hereby amended by in
3 following sections;

170 of the General Laws is
serting after section 34 the

4 Section 34-A. Any co-
-5 majority of its directors

-operative bank, by vote of a
, may become a member of

6 the Federal Savings and Loan Insurance Corporation
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7 for the purpose of insuring its shares to the extent
8 provided by the federal laws relating to said insur-
-9 ance corporation. Written notice of such vote shall

10 be given to the commissioner not less than ten days
11 prior to the filing by a co-operative bank of a formal
12 application for such membership. No co-operative
13 bank may become a member of the Federal Savings
14 and Loan Insurance Corporation unless such bank
15 is also a member of the Federal Home Loan Bank.
16 Section 3J+B. A co-operative bank that has voted
17 under the foregoing section to become a member of
18 the Federal Savings and Loan Insurance Corporation
19 is hereby authorized to pay to said insurance cor-

-20 poration such amounts as may be required by said
21 insurance corporation to enable the bank to qualify
22 for membership in said insurance corporation. After
23 becoming a member of said insurance corporation,
24 such bank is authorized to pay such assessments as
25 may be required from time to time by said insur-
-26 ance corporation pursuant to applicable provisions
27 of federal law. Upon becoming a member of said
28 insurance corporation such bank shall be subject to
29 all federal laws and to all by-laws, rules and regula-
-30 tions applicable to members of said insurance cor-
-31 poralion.
32 Section 34C. Upon receipt by the commissioner
33 and by the Co-operative Central Bank of written
34 notice from the Federal Savings and Loan Insur-
-35 ance Corporation certifying that a co-operative bank
36 has become a member of said insurance corporation,
37 and that the shares of such co-operative bank are
38 insured by said insurance corporation to the extent
39 provided by the federal laws relating to said insur-
-40 ance corporation, such co-operative bank shall cease
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41 to be a member of the Co-operative Central Bank
42 established by chapter forty-five of the acts of nine-
-43 teen hundred and thirty-two, the shares of such co-
-44 operative bank shall cease to be insured under the
45 share insurance fund established by chapter seventy-
-46 three of the acts of nineteen hundred and thirty-
-47 four, and such co-operative bank shall not there-
-48 after be subject to said chapter forty-five and said
49 chapter seventy-three and amendments thereto.
50 Such co-operative bank shall thereupon become en-
-51 titled to receive the following payments from the
52 said central bank:
53 (1) An amount equal to the net fair value, deter-
-54 mined as of the date when the shares of such co-
-55 operative bank shall have ceased to be insured under
56 said share insurance fund, of all annual and other
57 assessments paid by such bank into said share insur-
-58 ance fund pursuant to said chapter seventy-three
59 and amendments thereto, and a proportionate part
60 of the surplus, undivided earnings and other reserves
61 accumulated in such share insurance fund; and
62 (2) An amount equal to all deposits made by such
63 co-operative bank in the fund representing deposits
64 of member banks made pursuant to said chapter
65 forty-five and amendments thereto, herein called the
66 reserve fund, and a proportionate part of the surplus,
67 undivided profits, and other reserves held by said
68 central bank in said reserve fund, less all money
69 owed by such co-operative bank to said central bank.
70 Said amounts shall be determined by said central
71 bank, with the approval of the commissioner, and
72 written notice of such determination and approval
73 shall be given to such co-operative bank within thirty
74 days after such co-operative bank shall have ceased
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to be a member of said central bank. If such notice
is not given within said period, or if such co-operative
bank is aggrieved by such determination, the supreme
judicial court for the county wherein the principal
office of such co-operative bank is located shall have
jurisdiction to determine said amounts or to review
and to confirm or modify the determination of said
amounts made by said central bank with the approval
of the commissioner, upon the petition of such co-
operative bank filed after the expiration of said
thirty days, or within twenty days after receipt by
such co-operative bank of written notice of such de-
termination.
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Section No co-operative bank shall transact
business in this commonwealth unless its shares are
insured either by the Federal Savings and Loan In-
surance Corporation to the extent provided by fed-
eral law, or under said share insurance fund; pro-
vided, however, that a co-operative bank whose
shares are not so insured may continue to transact
business in this commonwealth for a period not ex-
ceeding twelve months if it is authorized to do so by
the commissioner.
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Section 3/+E. Wherever reference is made in this
chapter to the Federal Savings and Loan Insurance
Corporation it shall be construed to include said in-
surance corporation and any successor of said in-
surance corporation.
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1 Section 2. Section 49 of chapter 170 of the Gen-
-2 eral Laws, as amended by chapter 371 of the acts of
3 1950, is hereby further amended by striking out the
4 first sentence of the fifth paragraph of said section
6 49 and inserting in place thereof the following sen-
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6 tence: After receipt by the central bank of notice
7 from the commissioner that he has been notified in
8 writing by such federal supervisory authority that
9 the conversion of such corporation has been com-

10 pleted, and that such federal charter has been issued
11 to the succeeding federal savings and loan association,
12 and that he has received from the state secretary a
13 certificate that such corporation, hereinafter called
14 the predecessor corporation, has been duly recorded
15 for dissolution, the following further provisions shall
16 apply; provided, however, that the following further
17 provisions shall not apply if such corporation shall
18 have ceased to be a member of said central bank and
19 if its shares shall have ceased to be insured under the
20 share insurance fund of said central bank in accord-
-21 ance with the provisions of sections thirty-four A,
22 thirty-four B and thirty-four C of this chapter, be-
-23 fore the conversion of such corporation has been
24 completed.

1 Section 3. Chapter 73 of the acts of 1934 is
2 hereby amended by striking out section 9 thereof and
3 inserting in its place the following section:
4 Section 9. Upon the enactment of any legislation
5 by the general court authorizing co-operative banks
6 to join in any federal plan of guaranty or insurance
7 of shares, the corporation may, by a vote of its di-
-8 rectors, with the approval of the commissioner, dis-
-9 solve the fund prior to the termination of the life of

10 the corporation as provided in section one of said
11 chapter forty-five; and, if such dissolution be so
12 voted and approved the corporation shall proceed
13 to liquidate the share insurance fund and to dis-
-14 tribute the proceeds to the member banks as speedily
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15 as may be. Upon any such dissolution and liquida-
-16 tion, and upon the termination as aforesaid of the
17 life of the corporation, the corporation shall proceed
18 to distribute the proceeds of the fund, after the pay-
19 ment of all expenses and obligations of the fund to
20 the member banks in proportion to the assessments
21 paid by them thereinto.
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