
Substituted by the House, on motion of Mr. McEvoy of Somerville,
for a bill with the same title (House, No. 2688) and as passed by the
House to be engrossed. August 16.

In the Year One Thousand Nine Hundred and Fifty-One.

An Act regulating investments by credit unions.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which in part is to make
3 its provisions relative to investments by credit unions
4 effective without delay, therefore it is hereby declared
5 to be an emergency law, necessary for the immediate
6 preservation of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 The first sentence of section 21 of chapter 171 of
2 the General Laws, as amended by chapter 246 of the
3 acts of the current year, is hereby further amended by
4 striking out, in lines 21, 22 and 23, the words “, but
5 in any case not to exceed fifteen thousand dollars, of
6 a credit union shall be invested in bank stocks at any
7 one time” and inserting in place thereof the words:
8 of a credit union shall be invested in bank stocks;
9 provided, that not more than fifteen thousand dollars

10 shall be invested in the stock of anv one bank, so
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11 as to read as follows: The capital, deposits and sur-
-12 plus of a credit union shall he invested in loans to
13 members, with approval of the credit committee, as
14 provided in section twenty-two, and also when so re-
-15 quired herein, of the board of directors; and any cap-
-16 ital, deposits or surplus funds in excess of the amount
17 for which loans shall be approved by the credit com-
-18 mittee and the board of directors, may be deposited
19 in savings banks or trust companies incorporated
20 under the laws of this commonwealth, or in national
21 banks located therein, or invested in any bonds, notes,
22 bankers’ acceptances or bank stocks which are at the
23 time of their purchase legal investments for savings
24 banks in this commonwealth, or, to the extent author-
-25 ized by section three of chapter two hundred and six-
-26 teen of the acts of nineteen hundred and thirty-two,
27 in the shares of Central Credit Union Fund, Inc., or

28 in the shares of co-operative banks incorporated in
29 this commonwealth, or in shares of federal savings
30 and loan associations having a usual place of business
31 within the commonwealth to an amount not to exceed
32 five thousand dollars in any one of such associations,
33 but not more than five per cent of the assets of a credit
34 union shall lie invested in bank stocks; provided, that
35 not more than fifteen thousand dollars shall be in-
-36 vested in the stock of any one bank.


