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State House, Boston, September 11, 1951

To the Honorable Senate and House of Representatives:

In my annual budget message, when I outlined the
revenue requirements for the fiscal year ending June 30,
1952, I recommended the permanent continuance of the
accelerated payment of income and corporate taxes,
which you authorized in chapter 816 of the Acts of 1950.
This was for the dual purpose of simplifying the adminis-
tration and reducing the expense of collection of other
taxes, and of making available as revenue for fiscal 1952
the full portion of taxes collected, on account of 1951
earnings, under section 48 of chapter 63, section 37A of
chapter 62 and section 3 of chapter 63A of the General
Laws.

It is estimated that chapter 816 of the Acts of 1950
made an added amount of $8,000,000 available for 1951,
but this amount, already collected on earnings of the
calendar year 1950, will no longer be due this fall, as
would otherwise be the case, and hence must be subtracted
from total collections estimated for fiscal 1952.

The simple correction for this very serious situation is
to make permanent the provisions of chapter 816 by
amending the general statutes as I recommended. In
presenting my proposals for financing 1952 expenditures,
I counted on this revenue.

The Committee on Taxation recommended this action
in House Bill No. 26, which was approved by the House
Ways and Means Committee and passed by the House
by substituting House Bill No. 2659, without affecting
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adversely the purpose of my proposal. In the Senate,
however, after the bill had been reported favorably by
the Ways and Means Committee of that branch, the
proposal was rejected.

1 feel sure that this was the result of a misunderstand-
ing which arose from the insertion, by House Bill No.
2659, of a provision to allow payments at a somewhat
later date, but still prior to June 30, and thus permit the
taxpayer to avoid the necessity of financing his state and
federal payments in the same month.

To meet the present emergency, I recommend the im-
mediate extension of the provisions of chapter 816 of the
Acts of 1950, to apply to taxes collected or collectible
during the calendar year 1951, the question of a permanent
determination of this matter to be left to the next annual
session.
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