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By Mr. Danovitch of Norwood, petition of the Credit Union
League of Massachusetts, Inc., for legislation to authorize variableinterest rates for credit unions on first mortgages. Banks and
Banking.

In the Year One Thousand Nine Hundred and Seventy-Five.

An Act to permit variable interest rates for credit unions on
FIRST MORTGAGES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 248 (b) of Chapter 171 of the General Laws as
2 amended, is hereby further amended by inserting after said
3 Section 248 (b) (15), another section as follows to be designated
4as Section 248 (b) (16): — “Anything in the law to the contrary
5 notwithstanding, a credit union may grant a first mortgage loan
6 on real estate of any kind permitted to it by law containing a
7 provision to be printed on both the mortgage note evidencing
8 the loan and the mortgage instrument, in 10 point bold-face type
9 as follows: ‘The rate of interest that is now being paid on

10 this mortgage loan can be revised, changed, or altered by the
11 credit union at any time after five years from the date of this
12 instrument. If the credit union decides to so revise, change, or
13 alter the interest rate, it must give you six months’ notice in
14 writing by registered or certified mail, of its intention so to do
15 and thereafter you will have to pay the revised, changed, or

16 altered interest rate on the remaining balance of the mortgage
17 loan. However, at any time after such notice is sent, you will
18 have the right and option to pay the entire remaining balance of
19 the mortgage, either in whole or in part, without penalty.’ ”
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