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By Mrs. Holland of Longmeadow, petition of Iris K. Holland and
another that the Commissioner of Public Health be authorized to
engage the services of a private entity for the purpose of
administering and disbursing funds to certain providers of health
services and supplies. Health Care.

je Commontocaltf) of fflafigacfjustette

In the Year One Thousand Nine Hundred and Seventy-F

AN Act authorizing the commissioner of public health to
ENGAGE THE SERVICES OF A PRIVATE ENTITY FOR THE PURPOSE OF

ADMINISTERING AND DISBURSING FUNDS TO CERTAIN PROVIDERS
OF HEALTH SERVICES AND SUPPLIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows

1 Chapter 18 of the General Laws is hereby amended by
2 inserting after section 5F the following section:
3 Section SG. (a) The department shall to the extent teasible,
4 enter into nonexclusive contracts providing arrangements under
5 which funds available for health care under this chapter shall be
6 administered and disbursed to providers of health care or to
7 their designated agents in consideration for services rendered
g and supplies furnished by them in accordance with the
9 provisions of the applicable contract and any schedule of

10 charges or formula for determining payments established
11 pursuant to such contract. Such contract shall provide that the
12 carrier:
13 (1) Will take such action as may be necessary to assure that
14 payment for services to hospitals and other facilities and
15 professional services shall be predicated on the basis of
16 reimbursement for reasonable cost based on standards,
17 determined by the rate setting board in the department of
18 administration and finance. The formula for such payments
19 shall be determined in accordance with regulations establishing
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20 the methods to be used and the items to be included. In
prescribing such regulations, the department shall consider,
among other things, the principles generally applied by state
organizations representing such hospitals or other facilities or by
established prepayment organizations which have developed
usch principles, in determining the method or methods to be
used in arriving at the payment formula.

21
99

23
24
25
26
27 (2) Will take such action as may be necessary to assure that

where payment under this chapter is on a charge basis, such
charge will be reasonable and not higher than the charge
applicable for a comparable service and under comparable
circumstances to the policyholders and subscribers of the carrier.
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32 (3) Bills for service under this chapter shall be reviewed and

payment or rejection made within 30 days from receipt of
evidence establishing validity of the bill for payment in the office
of the paying agency. If it is determined by the paying agency
that additional evidence of validity is required, such evidence
shall be requested within 30 days from the date the bill is
received in the office of the paying agency. In any event, notice
shall be given in 60 days from the date the bill is received
concerning the status of the bill submitted if such bill is held for
peer review in the office of the paying agency beyond 30 days.
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(b) Contracts awarded under this section shall be awarded on
a bid basis, and before entering into any such contract, the
director shall publish notice soliciting bids.
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The commissioner at least once each year, shall report to the
general court actions taken by him in the awarding of contracts
under this section, including, but not limited to, the number and
types of bids submitted, the basis on w'hich contracts were
awarded, and, if a contract is awarded to other than the lowest
bidder, the reason for such action.
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