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By Mrs. Pines of Newton, petition of Lois G. Pines for legislation

to establish a consumers’ cooperative trust fund. Commerce and
Labor.

In the Year One Thousand Nine Hundred and Seventy-Five

An Act to establish a consumers’ cooperative trust fund.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Chapter 7 of the General Laws is hereby
2 amended by adding after section 17, a new section 17A.
3 Section 17A. Consumer Cooperative Trust Fund
4 (a) Creation of Trust Fund. There is hereby established in
5 the General Fund of the commonwealth a trust fund to be
6 known as the “Consumer Cooperative Trust Fund” (hereinafter
7 in this section called the “Trust Fund”). The Trust Fund shall
8 consist of such amounts as may be appropriated or credited to
9 the Trust Fund as provided in this section.

10 (b) Definitions. —ln construing this statute, the following
11 words shall have the meaning herein given, unless a contrary
12 intention clearly appears.
13 (1) “Cooperative” a cooperative is a non-profit organiza-

-14 tion of consumers, whether incorporated or otherwise, with the
15 express intent of providing the cooperative membership with the
16 necessities of life, and with the express intent of minimizing
17 overhead costs by means of collective buying and by group
18 participation of a voluntary nature in the operation of the
19 cooperative project.
20 (2) “Cooperative Project” a cooperative project is any
21 enterprise of a cooperative intending to provide the consumers
22 of the commonwealth with the necessities of life.
23 (3) “The executive office of consumer affairs” the executive
24 office of consumer affairs is the agency authorized by General
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Laws chapter 6A, section 9, and authorized as the sole
administrator of funds pursuant to General Laws chapter 6A,
section 9D.
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(c) Declaration of Policy and Purpose it is hereby declared
to be the policy of the legislature that;
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(1) funds available from the Trust Fund shall be used within
the commonwealth for the common good to alleviate hunger,
malnutrition, and to provide consumers with the necessities of
life by means of cooperative buying.
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(2) funds available from the Trust Fund shall be used for the
express purpose of establishing, maintaining and enlarging
consumer cooperatives.
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(d) Additional Appropriations to Trust Fund there are
hereby authorized to be appropriated to the Trust Fund those
additional sums as required by subsection (e) (4).
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(e) Management of the Trust Fund40
(1) In General; it shall be the duty of the state comptroller

to hold the Trust Fund and to report annually to the legislature
the financial condition and the results of the operation of the
Trust Fund during the preceding fiscal year and on its expected
condition and operation during the fiscal year. Such document
shall be published by the secretary of state.
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(2) Investment it shall be the duty of the comptroller to
invest such portion of the Trust Fund as is not in his (her)
judgment, required to meet current withdrawals. Such in-
vestments may be made only in interest bearing obligations of
the commonwealth, or any political subdivision thereof, of the
United States, or in the United States. For such purposes such
obligations may be acquired:
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A. on original issue at the issue price or54
B. by purchase of outstanding obligations at the market price.55
(3) Sale and Redemption of Obligation any obligation

acquired by the Trust Fund may be sold by the comptroller at
the market price or redeemed at par plus accrued interest.
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(4) Interest and Certain Proceeds the interest on, and
proceeds from the sale or redemption of any obligation not
appropriated for use by the executive office of consumer affairs
pursuant to General Laws chapter 6A, section 9D shall be
credited to and form a part of the Trust Fund.
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(f) Expenditures from the Trust Fund for Goods and Services64
proceeds from the Trust Fund shall be used for the following

purposes:
65
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(1) For the purchase, downpayment, initial installment, or
lease of any capital equipment relating to the initiation,
expansion or maintenance of a cooperative project. Funds
distributed under this section shall be considered as noninterest-
bearing loans, with the repayment schedule fixed pursuant to
General Laws chapter 6A, section 9D. The maximum obligation
of the commonwealth for a project under this section is ninety
percentum (90%) of the total cost of the capital equipment.
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(2) For initial expenditures relating to initial operating costs
including, but not limited to rent, utilities, payroll, and office
supplies. Funds distributed under this section shall be con-
sidered as grants with no requirement of repayment. The
maximum obligation of the commonwealth for a project under
this section shall be fiftv nercentum (50%1 of the total cost of the
initial operating expense incurred within a maximum of thirty
days prior to opening date.
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(g) Expenditures from the Trust Fund for the Training of
Management Personnel upon the determination by the
executive office of consumer affairs that an applicant has
successfully completed a course of studies designed to train the
applicant in the necessary skills of small business management
including, but not limited to, merchandising, accounting,
financing, and business administration, the state comptroller
shall reimburse the applicant for the reasonable expenses
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incurred by the applicant for tuition, books, and academic
supplies.
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SECTION 2. Section 3 of chapter 64G of the General Laws,
as amended by section 22 of chapter 546 of the Acts of 1969 is
hereby amended by striking from section 22 of chapter 546 of
the statutes of 1969 the words “fourteen percent” and inserting
in place thereof the words “eighteen percent.”
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SECTION 3. Subsection (2) of section I I of chapter 64G of
the General Laws is hereby amended by adding the following
words “provided further, that a sum of one million dollars
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($1,000,000) shall be credited from the General Fund to the
Cooperative Trust Fund as established in section one of this Act
for a period of one year following the enactment of this statute.
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SECTION 4. Chapter 6A of the General Laws is hereby
amended by adding after section 9 a new section 9D:7

Section 9D Consumer Cooperatives3
(a) There shall be a division of consumer cooperatives under

the control and supervision of the executive office of consumer^ 1,affairs. The secretary shall appoint a director of the division to
have charge of the work of the division, and the secretary may
remove such director at any time. The compensation of the
director shall be fixed by the secretary with the approval of the
governor and the executive council.
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(b) The director of the division of consumer cooperatives shall

seek out all sources of funding both public and private
consistent with General Laws chapter 7, section 17A.
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(c) The executive office of consumer affairs shall be
responsible for the administration of the Cooperative Trust
Fund, and may establish rules of procedure, conditions of
eligibility, and methods of repayment of money loaned as it may
deem necessary for the efficient administration of the Trust
Fund. Furthermore, the executive office of consumer affairs
shall
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(1) hold public hearings on proposals for use of the proceeds
of the Cooperative Trust Fund.
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(2) publish reasons for acceptance or rejection of any bona
fide proposal for use of the fund.

23
24

(d) The executive office of consumer affairs through its
division of consumer cooperatives shall have the power to
appoint advisors, consultants, clerks and other assistants as it
may deem necessary to administer the Trust Fund.
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