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TO THE HONORABLE SENATE AND HOUSE OF REPRESENTATIVES:

In accordance with the provisions of Article LVI of the
Amendments to the Constitution, I am returning, herewith,
House Bill 4814 entitled, "An Act Requiring an Insurer to
Issue a Life Insurance Policy on Certain Minor Children."

House Bill 4814 would prohibit life insurance companies
from refusing, because of age, to issue a life insurance or
endowment policy on the life of any newborn child if the child
in question is more than forty-eight hours old. H.4814 does
not set any limits on the amount of any such policy.

I support the extension of life insurance coverage to new-
born children, but I am concerned that the absence of any limit
on the amount of such policies could lead to situations in
which excessive amounts of insurance might be placed upon the
lives of small children when no legitimate reason exists for such
levels of coverage. I believe that reasonable limits must be
placed on this coverage, either by statute (as many other states
do, and as you have done in the case of mentally retarded children
in section 120 A of chapter 175) or by the commissioner under a
grant of legislative authority. Such a provision would protect
the right of all families to secure a moderate amount of burial
insurance, and at the same time would prevent the purchasing of

amounts of insurance on the lives of young children.

I therefore recommend that H.4814 be amended by adding
the following sentences at the end thereof:-- The commissioner
shall establish the maximum amount of any such policy that may
be issued on the life of any person less than sixteen years of
age. Such amount shall be to pay for the burial of
such person and for such other purposes as the commissioner may
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from time to time determine to be warranted. The commissioner
may vary the maximum amount of any such policy according to the
age of the insured and may provide that such amount may
automatically increase from year to year with respect to each
insured individual.


