
SENATE No. 132.

The Committee on the Judiciary, to whom was committed
the Order to consider the expediency of providing further legal
protection of stockholders in corporations where increase of
capital is granted, report the accompanying Bill.

WALDO COLBURN, for ike Commillee.

(EommomncaUl) of illassndjusctts.

In Senate, March 24, 1870.



2 10INCREASE OF CAPITAL.

In the Year One Thousand Eight Hundred and Seventy.

AN ACT

Relating to the Increase of Capital by Corporations.

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, as follows :

1 Sect. 1. Whenever any corporation shall increase
2 its capital stock, pursuant to any legal authority, the
3 directors of such corporation shall give notice in
4 writing, of such increase, to each of the stockholders
5 in said corporation, who were such at the date of the
6 vote to increase, stating the amount of the increase,
7 and the number of shares, or fractions of shares, of
8 the new stock, each stockholder, at the date of such
9 vote, is entitled to take, and fixing a time within

10 which such new stock shall be taken, which time
11 shall not be less than thirty days from the time of
12 giving such notices; and within said time, such stock-
-13 holders may take, at par, their proportion of such new
14 shares, according to the number of shares owned by
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15 them respectively, at the date of such vote to increase ;

16 and if, after the expiration of said time, any shares
17 remain untaken, said directors shall sell the same at
18 public auction, for the benefit of the corporation ; but
19 all premiums realized from such sales, shall be paid
20 to such stockholders, or their legal representatives, as
21 have not availed themselves of their right to take the
22 new stock, in proportion to the number of shares held
23 by each at the date of such vote: provided, demand is
24 made on the corporation therefor, within one year
25 from the time of such sale ; but nothing herein con-
26 tained shall authorize any corporation to sell any of
27 its shares of stock, for less than the par value
28 thereof.

1 Sect. 2. This act shall take effect upon its pas-
-2 sage.




