
HOUSE No, 16.

Insurance Department

To the Honorable the Senate and House of Representatives in General
Court Assembled.

In accordance with the provisions of law I herewith submit
that portion of my forthcoming report as insurance Commis-
sioner which contains suggestions for legislative action :

Cammcnuucaltl) of ittassadpsctts.

(1) As a portion of the provisions of section 84, chapter
522 of the Acts of 1894 are closely related to the subject
matter of section 20 of the same chapter the said provisions of
section 84 should be incorporated in section 20, by inserting
after the word “ district” in the twelfth line the following :

Provided, however, that no company shall directly or in-
directly contract for or effect reinsurance of any risk in
Massachusetts with any company not authorized to do busi-
ness therein. Whenever any company negotiating insur-
ance effects a reinsurance of any part thereof, otherwise than
through licensed resident agents, the entire tax thereon shall
be paid by the original insuring company, and the tax com-
missioner shall make no deduction on account of such re-
insurance.

Said section 84 should then be amended by striking out
all after the word “ States ” in the ninth line.

In this connection, it is alleged, that certain European
companies have established United States branches in this
Commonwealth merely as agencies or feeders for other
foreign companies not authorized to transact business herein,
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thereby depriving companies which are in full compliance
with our laws from participating in business to which they
are justly and rightfully entitled. In my judgment, legisla-
tive action should be taken to require a sworn statement
from the home office, relative to such business and suitable
remedies be applied by penalty or otherwise in order that
the rights of duly authorized corporations may be fully
protected.

(2) As all the accounts of the Fire Marshal are audited
by the official of the Commonwealth elected for the purpose
of auditing and approving accounts, the audit and approval
of the Fire Marshal’s accounts by the Insurance Commis-
sioner would seem to be unnecessary, and section 7, chapter
444, Acts of 1894, should be amended by striking out all
after the word “Commonwealth” in the eighth line of said
section.

(3) As the insurance department now has an official
examiner provided by law, section 13, chapter 522, Acts of
1894, should be amended by inserting the words “or
examiner” after the word “ deputy ” in the first line, so that
the amended paragraph will read as follows :

Section 13. He or his deputy or examiner shall annually,
and oftener if there seems occasion, examine the accounts
and transactions of all receivers of insolvent insurance com-
panies, and shall also carefully examine all accounts of such
receivers referred to him under the provisions of section
ninety-five, and make report thereof to the court.

Occurrences of the past year, which I need not review in
detail, indicate in the most positive manner the necessity for
a careful revision of the laws relative to assessment insur-
ance, both life and accident, including also the act relating
to fraternal beneficiary organizations. The subject is so
broad that it is impracticable to particularize, and it is
hereby brought to the attention of the legislature for such
action as it may deem best in the treatment of a subject so
vital and far reaching.

Respectfully submitted,

FRED’K L. CUTTING,
Insurance Commissioner.






