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AN ACT
Relative to the Reinsurance Reserves to he carried by In-

suranee Companies.

Be it enacted hy the Senate and House of Representativ

and hy the authority of thin General Court assembled,
same, as fob
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In the Year One Thousand Nine Hundred and Nine.
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3 missioner that the ceding company has paid, or legally
I obligated itself to pay, to the reinsuring company the
5 full pro rata unearned proportion of the premium on
6 the risk, or portion thereof, reinsured, and that the rein-
-7 suring company has included in its liabilities the full
8 reserve which the ceding company would by law have
9 been required to carry, had it retained the risk or por-
-0 tion thereof reinsured. In case the reinsurance is ef-

1 fected by a company as a preliminary step to its perma-
-2 nent retirement from business, its premiums in force
3 may be reduced by the gross amount written in the

24 original policies so reinsured, ■— so as to read as follows
25 Section 20. If a company authorized to transact
26 the business of insurance in this commonwealth directly
27 or indirectly contracts for or effects any reinsurance of
28 any risk or part thereof taken by it, it shall make a
29 sworn report thereof to the insurance commissioner at

al statement or at such other30 the time of filing its annu
and such reinsurance unless31 time as he may request;

32 effected in companies authc
33 monwealth the class of bu

rized to transact in this com-
iness reinsured shall not re-
by it nor the reserve to be34 duce the taxes to be paid

35 charged to it; and in no event shall such reinsurance
rce, upon which a reserve is
company except to the actual
it for the reinsurance includ-

36 reduce the premiums in fc
37 to be carried by the ceding
38 amount paid or payable by
39 ing the commission, if any, allowed by the reinsuring
40 company on account of such reinsurance, but the premi-
-41 urns of the ceding company on risks in force may be
42 reduced by the amount of the gross premium on the risk,
43 or portion thereof, reinsured, upon presentation of evi-
-44 deuce satisfactory to the insurance commissioner that

45 the ceding company has paid, or legally obligated itself
46 to pay, to the reinsuring company the full pro rata un-
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47 earned proportion of the premium on the risk, or portion
48 thereof, reinsured, and that the reinsuring company has
49 included in its liabilities the full reserve which the
50 ceding company would by law have been required to

1 carry, had it retained the risk or portion thereof, rein-
-2 sured. In case the reinsurance is effected by a company

53 as a preliminary step to its permanent retirement from
54 business, its premiums in force may he reduced by the
55 gross amount written in the original policies so reinsured.
56 Ho insurance company authorized to transact business
67 in this commonwealth shall insure in a single risk.
58 wherever such risk is located, a larger amount than one
59 tenth of its net assets, unless it has provided for rein-
-60 surance of the excess over said limit, to take effect simul-
61 taneously with the original contract; and if any foreign
62 insurance company violates this provision, the insurance
63 commissioner may revoke its authority to transact busi-
-64 ness in this commonwealth; but a mutual boiler insur-
-65 ance company of this commonwealth may insure in a
66 single risk an amount not exceeding one-fourth of its
67 net assets.
68 Every fire insurance company admitted to do business
69 in this commonwealth shall annually and at such other
70 times as the insurance commissioner may require, in
71 addition to all returns now by law required of it or its
72 agents or managers, make a return to the insurance
73 commissioner in such form and detail as may he pre-

-74 scribed by him, of all reinsurance contracted for or

75 effected by it, directly or indirectly, upon property 10-76

76 cated in this commonwealth, such return to he certified

77 by the oath of its president and secretary if a company

78 of one of the United States and if a company of a foreign
country, by its president and secretary or by officers
corresponding thereto as to reinsurance as aforesaidreinsurance as aforesaid
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contracted for or effected through the foreign office,
and by the United States manager, as to such reinsur-
ance effected by the United States branch. If a com-
pany directly or indirectly reinsures a risk taken by it
on any property, life or interest in this commonwealth
in a company not duly authorized to transact business
herein, or if it refuses or neglects to make the returns
required by this section, the insurance commissioner
may revoke its authority to transact business in this
commonwealth if it is a foreign company and, if a do-
mestic company, he shall report the facts to the attorney-
general as provided in section ten; hut any fire insur-
ance company authorized to do business in this com-
monwealth may insure and have full authority to re-
insure in unauthorized companies any property located
in this commonwealth in respect to which an affidavit
has been filed within the twelve months last preceding
in accordance with the provisions of section eighty-eight,
in which case the restrictive provision of this section
as to the amount which may he insured in a single risk
shall not apply.
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An insurance company authorized to do marine busi-
ness in this commonwealth may take any risk if it rein-

102
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sures the same, if necessary, so that it does not retain for
itself an amount of the risk exceeding ten per cent of
its capital and surplus wherever they may he, and if
it also places such reinsurance, if possible, at the time
and at not over the original rate with companies author-
ized to do marine insurance in this commonwealth any
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110 amount in excess of what can be so placed may be re-
insured with other companies, if the company or agent
who procures said risk files an affidavit to that effect
with the insurance commissioner, at such time and in
such form as may be prescribed by him.
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