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Ihe committee on Insurance, to whom was referred the
petition (with accompanying bill, House, Ho. 600) of George

Field and others for legislation relative to the reinsuranc
reserves to be carried by insurance companies, report the ae

mpanying bill.
For the committee

B. F. BATES

<£ommomucaltl) of illassacljusetta.



REINSURANCE RESERVES. [Mar,)

In the Year One Thousand Nine Hundred and Nine.

AN ACT
Relative to the Reinsurance Reserves to be carried by Insur-

ance Companies.

Be it enacted by the Senate and House of Representativet
in General Court assembled, and by the authority of the
same, as follows:

1 Section twenty of chapter five hundred and seventy-
2 six of the acts of the year nineteen hundred and seven
3 is hereby amended by striking out the words “ except
I that in ease the reinsurance is effected by a company as
5 a preliminary step to its permanent retirement from bus-
6 iness its premiums in force may be reduced by the gross
7 amount written in the original policies so reinsured”, and
8 inserting in place thereof the following: but the pre
9 miums of the ceding company on risks in force may be

10 reduced by the amount of the gross premium on the risk.
11 or portion thereof, reinsured, upon presentation of evi-
-12 dence satisfactory to the insurance commissioner that the
13 ceding company has paiel or legally obligated itself to

II pay to the reinsuring company the full pro rata unearned
15 proportion of the gross premium on the risk, or portion
16 thereof, reinsured, that the reinsuring company has in-
-17 eluded in its liabilities the full reserve on the risk or
18 portion thereof, reinsured, which the ceding company
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would by law have been required to carry had it retained
the risk or portion thereof reinsured, and that the ceding
company has included in its liabilities the actual un-
earned portion, on a monthly pro rata basis of the gross
premium on the risk or portion thereof not reinsured. In
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or portion thereof reinsured which the ceding company
would by law have been required to carry, had it re-
tained the risk or portion thereof, reinsured, and that
the ceding company has included in its liabilities the
actual unearned portion, on a monthly pro rata basis, of
the gross premium on the risk or portion thereof not re-
insured. In case the reinsurance is effected by a com-
pany as a preliminary step to its permanent retirement
from business, its premiums in force may be reduced by
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No insurance company authorized to transact business
in this commonwealth shall insure in a single risk, wher-
ever such risk is located, a larger amount than one tenth
of its net assets, unless it has provided for reinsurance
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of the excess over said limit, to take effect simultaneously
with the original contract; and if any foreign insurance
company violates this provision, the insurance commis-
sioner may revoke its authority to transact business in
this commonwealth; but a mutual boiler insurance com-
pany of this commonwealth may insure in a single risk
an amount not exceeding one fourth of its not assets.
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74

Every fire insurance company admitted to do business
in this commonwealth shall annually and at such other
time as the insurance commissioner may require, in addi-
tion to all returns now by law required of it or its agents
or managers, make a return to the insurance commis-
sioner in such form and detail as may be prescribed by
him, of all reinsurance contracted for or effected by it,
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directly or indirectly upon property located in this com-
monwealth, such return to be certified to by the oath of
its president and secretary if a company of one of the
United States and if a company of a foreign country, by
its president and secretary or by officers corresponding
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the gross amount written in the original policies so re
insured.
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87 thereto as to reinsurance as aforesaid contracted for or
88 effected through the foreign office, and by the United
89 States manager, as to such reinsurance effected by t
90 United States branch. If a company directly or indi
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