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House of Representatives, April 5, 1909,

The committee on Insurance, to whom was recommitted th
ill relative to the reinsurance reserves to be carried by insur
nee companies (House, Ho. 1369), report that the saim
ught to pass, in a new draft herewith submitted.

For the committee,

B. F. BATES.

CommotuDealtl) of illassatljusctts.
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AN ACT
Relative to the Reinsurance Reserves to be carried

by Insurance Companies.

1 Section twenty of chapter five hundred and
2 seventy-six of the acts of the year nineteen hun-
3 dred and seven is hereby amended by striking out
4 all of the first paragraph of said section after the
5 words “ reserve to be charged to it ”, in the tenth
6 line of said paragraph, and inserting in place
7 thereof the following: Such reinsurance shall
8 reduce the gross premiums on risks in force, upon
9 which a reserve is to be carried by the ceding

10 company only by the actual amount paid or paya-
-11 hie by it for the reinsurance, plus the commission,
12 if any, allowed by the reinsuring company on

13 account of such reinsurance, except that the gross
14 premiums of the ceding company on risks in force
15 may be reduced by the amount of the gross prem-
-16 ium of the ceding company on the risks, or portion

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follotvs:
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In the Year One Thousand Nine Hundred and Nine.



1909.] HOUSE —No. 1507. 3

17 thereof, reinsured, upon presentation of evidence
18 satisfactory to the insurance commissioner that
19 the reinsuring company has included in its lia-
-20 bilities the full reserve on the risks, or portion
21 thereof, reinsured which the ceding company would
22 by law have been required to carry, had it retained
23 the risks, or portion thereof, reinsured, and that
24 the ceding company has included in its liabilities
25 the actual unearned portion, on a monthly pro rata
26 basis, of the gross premiums on the risk or portion
27 thereof not reinsured. In case the reinsurance is
28 effected by a company as a preliminary step to
29 its permanent retirement from business, its gross
30 premiums on risks in force may be reduced by the
31 amount of the original gross premium of the ced-
-32 ing company on the risks reinsured, • so that the
33 first paragraph of said section will read as fol-
-34 lows: Section 20. If a company authorized to
35 transact the business of insurance in this common-
36 wealth directly or indirectly contracts for or
37 effects any reinsurance of any risk or part thereof
38 taken by it, it shall make a sworn report thereof
39 to the insurance commissioner at the time of filing

40 its annual statement or at such other time as he
41 may request; and such reinsurance unless effected
42 in companies authorized to transact in this com-
-43 monwealth the class of business reinsured shall
44 not reduce the taxes to be paid by it nor the r(

45 serve to be charged to it. Such reinsurance shall
46 reduce the gross premiums on risks in force upon
47 which a reserve is to be carried by the ceding com-
-48 pany only by the actual amount paid or payable
49 by it for the reinsurance plus the commission, if
50 any, allowed by the reinsuring company on account
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51 of such reinsurance, except that the gross prem-
-52 iums of the ceding company on risks in force may
53 be reduced by the amount of the gross premium
54 of the ceding company on the risks, or portion
55 thereof, reinsured, upon presentation of evidence
56 satisfactory to the insurance commissioner that
57 the reinsuring company has included in its liabili-
-58 ties the full reserve on the risks, or portion thereof,
59 reinsured which the ceding company would by law
60 have been required to carry, had it retained the
61 risks, or portion thereof, reinsured, and that the
62 ceding company has included in its liabilities the
63 actual unearned portion, on a monthly pro rata
64 basis, of the gross premiums on the risks, or por-
-65 tion thereof, not reinsured. In case the reinsur-
-66 ance is effected by a company as a preliminary step
67 to its permanent retirement from business, its gross
68 premiums on risks in force may be reduced by the
69 amount of the original gross premium of the ced-
-70 ing company on the risks reinsured.


