
SENATE 582

By Mr. Harmon, a petition of Samuel Harmon for legislation to provide
that a local governmental unit may pay one half the cost of a premium
for group disability income insurance for employees of counties, cities,
towns and districts. Insurance.

In the Year One Thousand Nine Hundred and Seventy-One.

An Act providing that a local governmental unit may pay
ONE HALF THE COST OF A PREMIUM FOR GROUP DISABILITY INCOME
INSURANCE FOR EMPLOYEES OF COUNTIES, CITIES, TOWNS AND DIS-
TRICTS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 328 of the General Laws is hereby
2 amended by inserting after Section HE the following sec-
-3 tion:—-
4 Section 11F. Upon acceptance of this section as hereinafter
5 provided, the appropriate public authority of the governmental
6 unit may negotiate with one or more insurance companies and
7 purchase on such terms as it deems to be in the best interest
8 of the governmental unit and its employees a policy or policies
9 of group disability income insurance covering non-occupational

10 injury or disease. Such insurance shall be issued in accord-
-11 ance with the eligibility requirements as provided in chapter
12 one hundred seventy five. The appropriate public authority
13 may incorporate this disability income insurance as an inte-
-14 gral part of the group life and accidental death and dismem-
-15 berment insurance provided under section five or eleven A with
16 the claim experience and retention costs combined, or, the
17 claims experience and retention costs of said disability income
18 insurance may be maintained separately from the claims ex-
-19 perience and retention costs of the group life and accidental
20 death and dismemberment insurance provided under sections
21 five and eleven A. The appropriate public authority may exe-
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22 cute policies or contracts for said disability income insurance
23 for a period not exceeding five years; provided, however, that
24 the portion of the cost of the premium per month to be borne
25 by the governmental unit shall not exceed the estimated
26 monthly cost for which funds have been appropriated for the
27 then current fiscal year. A copy of said policies or contracts
28 shall be filed with the Commission no later than thirty days
29 after their effective date and the Commission shall in its
30 discretion include pertinent data regarding such insurance in 0-
31 its annual report. Each employee entitled to be insured under
32 this section shall file an application therefor with the treasurer
33 of the governmental unit on a form prescribed by said treasur-
-34 er. Such application shall be the property of the governmental
35 unit. With respect to any disability income insurance which
36 is in effect for an employee there shall be withheld from pay-
-37 ment of salary, wages or other compensation fifty per cent
38 of a total monthly premium or rate and the governmental unit
39 shall contribute the remaining fifty percent. If an employee is
40 not entitled to receive salary, wages or other compensation
41 for a calendar or premium month while in the status of a leave
42 of absence without pay and not because of sickness or injury,
43 he shall make payment directly to the treasurer of the gov-
-44 ernmental unit and there shall be no contribution by the gov-
-45 ernmental unit for such payment. If an employee is entitled
46 to receive, during a calendar month, salary, wages or other
47 compensation, and the premium has not been withheld from
48 said salary, wages or other compensation, he may continue
49 his insurance in effect by paying directly to the governmental
50 unit, which would otherwise have been deducted from his
51 salary or wages, and said governmental unit shall contribute
52 the remaining fifty per cent of the cost of the monthly pre-
-53 mium. If an employee is not entitled to receive salary, wages or
54 other compensation for any calendar month, due to illness of
55 such employee and not because of illness of his immediate
56 family, for purposes of this section he shall be deemed to have
57 been granted sick leave without pay, and subject to the rules
58 and regulations of the appropriate public authority, said em-
-59 ployee shall make payment for fifty per cent of the cost of
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60 such insurance to the treasurer of the governmental unit, and
61 such governmental unit shall contribute the remaining fifty
62 per cent of said premium. All amounts withheld from an em-
-63 ployee’s salary, wages or other compensation and all amounts
64 paid by an employee together with the contribution of the
65 governmental unit as hereinbefore described shall be paid by
66 the treasurer of the governmental unit to the carrier or car-
-67 riers entitled to the premium. An employee insured under this
68 section may by written notice on a form provided by the treas-
-69 urer cancel such disability income insurance and such insur-
-70 ance shall require no further premium payment the first day
71 of the premium month following the expiration of fifteen days
72 from the recepit of notice of cancellation. Any dividend or
73 refund applicable to disability income insurance provided un-
-74 der this section shall be paid by the insurance carrier or car-
-75 riers to the governmental unit and shall be distributed in ac-
-76 cordance with the provisions of section eight or eight A which-
-77 ever may be applicable.

78 This section shall take effect in a county, city, town or dis-
-79 trict upon its acceptance in the following manner:— in a
80 county, by vote of the county commissioners; in a city having
81 a Plan D or Plan E charter by majority vote of its city coun-
-82 cil; in any other city by vote of its city council, approved by
83 the mayor; in a district, except as hereinafter provided, by
84 vote of the registered voters of the district at a district meet-
-85 ing; in a regional school district by vote of the regional dis-
-86 trict school committee; and in a town either by vote of the
87 Board of Selectmen, or, by a majority of affirmative votes
88 cast in answer to the following question which shall be printed
89 upon the official ballot to be used at an election in said town: —

90 “Shall the town pay one-half of a premium for disability in-
-91 come insurance for its employees?”
92 The appropriate public authority shall notify the commis-
-93 sion of the acceptance of this section as soon thereafter as
94 practicable.

1 Section 2. Section 10 of chapter 328 as most recently
2 amended by section 2 of chapter 626 of the acts of 1970 is
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3 hereby amended by striking out said section and inserting in
4 place thereof the following section:—
5 Section 10. This chapter, except section seven A, eight A,
6 nine A, nine C, nine D, nine E, eleven A, eleven B, eleven D,
7 eleven E and eleven F may be accepted in a county by vote of
8 the county commissioners; in a city having a Plan D or Plan E
9 charter by majority vote of its city council, in any other city

10 by vote of its city council, approved by the mayor; in a dis-*
11 trict, except as hereinafter provided, by vote of the registered
12 voters of the district at a district meeting; in a regional
13 school district by vote of the regional district school com-
-14 mittee; in a veterans’ services district by vote of the dis-
-15 trict board; in a health district established under section
16 twenty-seven A of chapter one hundred and eleven by vote of
17 the joint committee; and a town either by vote of the board
18 of selectmen or by submission for acceptance to the registered
19 voters in the form of the following question which shall be
20 printed upon the official ballot to be used at an election:
21 “Shall certain provisions of chapter thirty-two B of the Gen-
-22 eral Laws, authorizing any county, city, town or district to
23 provide a plan of contributory group life insurance, group ac-
-24 cidental health and dismemberment insurance, and group gen-
-25 eral or blanket hospital, surgical, medical and other health
26 insurance for certain persons in the service of such county,
27 city, town or district and their dependents, be accepted by
28 this town?” If a majority of the voters voting on the question
29 shall vote in the affirmative, this chapter, except sections sev-
-30 en A, eight A, nine A, nine C, nine D, nine E, eleven A, eleven
31 B, eleven D, eleven E and eleven F shall take effect in such
32 town. Notwithstanding the provisions of any general law to
33 the contrary, neither the acceptance of this chapter nor the
34 acceptance of any individual section thereof by a govern-"
35 mental unit shall be revoked or rescinded.


