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SENATE No. 354
By Mr. Montigny, a petition (accompanied by bill, Senate, No. 354)

of Mark C. Montigny for legislation to create a fuel management
incentive pilot program to protect ratepayers against excessive fuel
costs. Energy.

In the Year One Thousand Nine Hundred and Ninety-Seven.

An Act creating a fuel management incentive pilot program to
PROTECT RATEPAYERS AGAINST EXCESSIVE FUEL COSTS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Notwithstanding any general or special law, rule or regulation
2 to the contrary, the department of public utilities is hereby autho-
-3 rized and directed to encourage electric utilities to submit propos-
-4 als for an alternative rate-setting mechanism. Electric utilities may
5 suggest an incentive-based method, with the following character-
-6 istics. The department shall set benchmark prices for fuel
7 purchases, based on industry averages and any other factors the
8 department shall choose to consider. If the utility shall purchase
9 fuel for any amount in excess of one percent below the bench-

-10 mark, the savings, in the amount of the difference between the
11 purchase price and one percent below the benchmark, shall be
12 divided, fifty percent to shareholders in the form of dividends and
13 fifty percent to rate-payers in the form of reduced rates. If the util-
-14 ity shall purchase fuel for an amount in excess of one percent
15 above the benchmark, the additional costs, in the amount of the
16 difference between the purchase price and one percent above the
17 benchmark, shall be divided, fifty percent to shareholders in the
18 form of decreased dividends and fifty percent to rate-payers in the
19 form of increased rates. Extraordinary changes in circumstances
20 shall permit the utility to submit a petition to the department for
21 an adjusted benchmark.
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22 Six months after the signing of this bill, the department shall
23 choose one of the utilities and notify that utility that it has been
24 chosen to implement this alternative method. The department, the
25 chosen utility, and any other interested parties shall use the next
26 six months to negotiate the specific terms of the alternative
27 method. The department shall have the authority to modify the
28 numbers proposed in this bill. One year after the signing of this
29 bill, the chosen utility shall begin calculating its retail rates using
30 the agreed-upon method. Six months after the chosen utility has
31 implemented this alternative method, the department shall report
32 to the general court regarding the success of the alternative
33 method, and shall make recommendations regarding its future
34 implementation.
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