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SENATE, March 13, 1997.

The committee on Public Service, to whom was referred the peti-
tion (accompanied by bill, Senate, No. 1274) of Richard T, Moore for
legislation relative to cost-of-living adjustments for public employee
retirees; the petition (accompanied by bill. Senate, No. 1281) of
Michael W. Morrissey, William R. Keating, Michael G. Bellotti and
Robert S. Creedon, Jr., for legislation relative to cost-of-living adjust-
ments percentage for retirees; the petition (accompanied by bill,
House, No. 356) of Sandra A. DiVincenzo for legislation to increase
the cost-of-living allowances for retired public employees; the peti-
tion (accompanied by bill, House, No. 372) of the Retired State,
County & Municipal Employees Association of Massachusetts,
Joan M. Menard and other members of the General Court for legisla-
tion to provide for a cost-of-living adjustment for certain retired
public employees and their beneficiaries; the petition (accompanied
by bill, House, No. 373) of the Retired State, County & Municipal
Employees Association of Massachusetts, Joan M. Menard and other
members of the General Court relative to cost-of-living adjustments
for retired public employees; the petition (accompanied by bill.
House, No. 392) of Alvin E. Thompson and Carol A. Donovan for
legislation to provide for cost-of-living adjustments for certain retired
public employees; the petition (accompanied by bill, House, No. 550)
of AFSCME Council 93 and Michael G. Bellotti relative to cost-of-
living adjustments for retired public employees; the petition (accom-
panied by bill, House, No. 554) of J, Michael Ruane relative to
determining the amount of cost-of-living adjustments in retirement
allowances, pensions and annuities of retired public employees and
certain beneficiaries; the petition (accompanied by bill, House,
No. 556) of J. Michael Ruane relative to increasing the cost-of-living
adjustment for certain retired public employees; the petition (accom-
panied by bill, House, No. 563) of Alvin E. Thompson and another
for legislation to provide for cost-of-living adjustments for retired
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public employees; the petition (accompanied by bill, House, No. 570)
of Alvin E. Thompson and another for legislation to provide for cost-
of-living adjustments for certain retired public employees; the peti-
tion (accompanied by bill, House, No. 767) of AFSCME Council 93
and John A. Businger relative to a six per cent increase in retirement
allowances for public employees; the petition (accompanied by bill,
House, No. 820) of John P. Slattery for legislation to increase the
cost-of-living adjustments in pensions, annuities and retirement
allowances of retired employees and their beneficiaries; the petition
(accompanied by bill, House, No. 1578) of Robert Correia relative to
the computation of cost-of-living allowances for retired teachers; the
petition (accompanied by bill, House, No. 1793) of Frank M, Hynes
and another relative to cost-of-living adjustments for retired public
employees; the petition (accompanied by bill. House, No. 1987) of
Harold M. Lane, Jr., for legislation to further regulate cost-of-living
increases for retired public employees; the petition (accompanied by
bill, House, No. 2367) of Daniel E. Bosley relative to annual determi-
nation of cost-of-living changes under the public employee retirement
law; the petition (accompanied by bill, House, No. 2562) of John J.
Binienda and another for legislation to provide a cost-of-living
increase for retired public employees; and the petition (accompanied
by bill, House, No. 3546) of Joan M. Menard, Steven C. Panagiotakos
and Barry R. Finegold relative to annual determination of cost-of-
living changes under the public employees retirement law, reports the
accompanying bill (Senate, No. 1710).

For the committee

RICHARD T. MOORE
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!n the Year One Thousand Nine Hundred and Ninety-Seven

An Act relative to annual cost of living adjustments for

RETIREES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

] SECTION 1. Subdivision (3) of section 21 of Chapter 32 of the
2 Genera! Laws, as amended by section 34 of Chapter 306 of the
3 Acts of 1996, is hereby amended by inserting after paragraph (e)
4 thereof the following paragraph:—
5 (f) the preparation and submission to the general court of a report,
6 annually in the month of January, on the computation of an increase
7 in the Consumer Price Index and the percentage thereof in the last
8 previous year by the Commissioner of Social Security pursuant to
9 42 USC 415; provided further that such report shall contain a state-

-10 ment that such an increase in the Consumer Price Index during the
11 last previous year requires a cost-of-living increase in the retirement
12 allowances, pensions or annuities of eligible members, as defined in
13 section one hundred and two, equal to the percentage increase in the
14 Consumer Price Index or three percent, whichever is less.

1 SECTION 2, Subdivision (I) of section 22D of Chapter 32 of the
2 General Laws, as amended by section 37 of Chapter 306 of the acts
3 of 1996, is amended by inserting at the end of the third sentence
4 thereof the following words:— and section one hundred and two.

®fjc Commontoealtf) of iflassncfjusctts

1 SECTION 3. Subdivision (1) of section 22D of Chapter 32 of
2 the General Laws as amended by section 37 of Chapter 306 of the
3 Acts of 1996, is hereby further amended by inserting at the end of
4 the fourth sentence thereof the following words:— provided, how-
-5 ever, that in the event that a system has accepted the provisions of
6 section one hundred and two the funding schedule, and any future
7 updates thereto, shall be designed to reduce the unfunded actu-
-8 arial liability of said system to zero as of such year as the com-
-9 mission shall approve.
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1 SECTION 4. Subdivision (1) of Section 22D of Chapter 32 of
2 the General Laws as amended by section 37 of Chapter 306 of the
3 Acts of 1996, is hereby further amended by striking out the fifth
4 sentence and inserting in place thereof the following sentence:—
5 Updates of the funding schedule required by changes in the pro-
-6 jected unfunded actuarial valuation report pursuant to section
7 twenty-one or by acceptance of the provision of section one hun-
-8 dred and two, may reflect the further amortization time period
9 authorized by section twenty-one and one hundred and two but

10 shall not contravene the provisions of this section which relate to
11 the establishment of the total annual payments and the reduction
12 in value of the pension reserve fund.

1 SECTION 5. Section 102 of Chapter 32 of the General Laws,
2 as amended by section 53 of Chapter 306 of the acts of 1996, is
3 hereby amended by striking out paragraph (a) and inserting in
4 place thereof the following paragraph:—
5 (a) The actuary in the public employee retirement administra-
-6 tion commission shall annually in the month of January submit
7 the report, prepared in accordance with paragraph (f) of subdivi-
-8 sion (3) of Section twenty-one, to the general court by filing such
9 report with the clerk of the house of representatives. Such report

10 shall be subject to review and approval by a recorded vote of the
I 1 general court on or before March first of said year. In the event
12 that the general court determines that the cost-of-living increase,
13 as required by such report, shall substantially impair the
14 Commonwealth funding schedule, the general court may revise
15 the report and reduce the percentage stated therein. In the event
16 that such report, as filed or revised and approved by the legisla-
-17 lure and signed by the Governor, determines the cost-of-living
18 increase is required and the percentage thereof, the retirement
19 allowance, pension or annuity of every eligible member of the
20 state employees’ system and the teachers’ retirement system, or of
21 an eligible spouse or other beneficiary of such member who is
22 receiving the a retirement allowance, pension or annuity, shall,
23 beginning July first of said year, be increased by the percentage as
24 determined by such report, or as filed or revised, or three percent,
25 whichever is less. Said cost-of-living increase shall be funded
26 from the investment income account of the state employees’ and
27 state teachers’ systems.
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28 In the event that a system, other than the state employees’
29 retirement system and the teachers’ retirement system, has
30 accepted the provision of this section, the commission shall send,
31 annually in the month of March, to system the report by the
32 actuary, prepared in accordance with paragraph (f) of the subdivi-
-33 sion (3) of section twenty-one, as approved by the legislature and
34 signed by the Governor, or if such report has been revised by the
35 general court, such report as revised. Such report shall be subject
36 to review and approval of the board of such system on or before
37 May first of said year. In the event that the board determines that
38 the cost-of-living increase, as required by such report, shall sub-
-39 stantially impair the funding schedule of said system, the board
40 may, by a majority vote, elect not to pay a cost-of-living increase
41 for said fiscal year and shall file notice of its election not to pay
42 and analysis of the impact on the funding schedule with the com-
-43 mission within thirty days of its action. In the event that the board
44 approves such report and such report determines that a cost-of-
-45 living increase is required and the percentage thereof, the retire-
-46 ment allowance, pension or annuity of every eligible members of
47 such system, or of an eligible spouse or other beneficiary of such
48 member who is receiving a retirement allowance, pension or
49 annuity, shall, beginning July first of said year, be increased by
50 the percentage as determined by such report, as filed or revised, or
51 three percent, whichever is less. Said cost-of-living increase shall
52 be funded from the investment income account of the system. For
53 purposes of this section, “eligible” shall mean a member, spouse
54 or other beneficiary who has been receiving a retirement
55 allowance, pension or annuity prior to July first of the last pre-
-56 vious year.

57 Any system, other than the state employees’ retirement system
58 and the teachers’ retirement system, may accept this section by
59 majority vote of the board of each such system, subject to the
60 approval of the legislative body. For purposes of this paragraph,
61 “legislative body” shall mean the board of selectmen, or if appro-
-62 priate, council in a town, the city council in a city subject to the
63 provisions of its charter, the county retirement board advisory
64 council in a county, the district members in a district and the gov-
-65 erning body of an authority for an authority. Acceptance shall be
66 deemed to have occurred upon the filing of certification of such
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67 votes with the commission. A decision to accept this Section may
not be revoked.68

69 Notwithstanding foregoing, no system may accept the provi-
sions of this section unless said system has established a funding
schedule pursuant to the provision of section twenty-two D of
Chapter thirty-two of the General Laws or subdivision (6A) of
section twenty-two of said Chapter thirty-two.

70
71
72
73
74 The Commission shall analyze, study, and valuate the costs and

the actuarial liabilities attributable to the cost-of-living benefits
payable in accordance with the provisions of this section for each
retirement system; provided, however, that the commission shall
file a report in writing of its findings to the board on or before
December thirty-first, nineteen hundred and ninety-seven, and
shall send a copy thereof to the county commissioners, the city
council, the board of selectmen or municipal council, the gov-
erning body of an authority, or the district committee as the case
may be; provided, further, that said reports shall be filed with the
joint committee on public service on or before December thirty-
first, nineteen hundred and ninety-seven.

75
76
77
78
79
80
81
82
83
84
85
86 In the event a system accepts this section, the board shall pre-

pare a funding schedule which shall reflect the costs and the actu-
arial liabilities attributable to the cost-of-living payable in
accordance with the provisions of this section and said schedule
shall be designed to reduce the applicable retirement system's
additional pension liability attributable to such costs and liabilities
to zero by such year as approved by the commission; provided,
however, that in preparing such schedule, the board shall consider
the analysis of the commission filed in accordance with the provi-
sions of this section; and provided, further, that said board shall
trienially update such schedule until such costs and liabilities are
reduced to zero. Said board shall file such funding schedule with
the joint committee on public service and the house and senate
committees on ways and means and shall file updates thereto
trienially as of the date of the original filing pursuant to this
section.

87
88
89
90
91
92
93
94
95
96
97
98
99

100
101
102 The sum of the dollar amount of each cost-of-living increase,

together with the amount of retirement allowance, pension, or
annuity to which the cost-of-living percent factor is applied, shall

103
104
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105 become the fixed retirement allowance, pension, or annuity for all
106 future purposes, including the application of subsequent cost-of-
-107 living adjustments in future years; provided, that whenever the
108 amount of any pension, retirement allowance or the annuity is
109 increased under any general or special law other than through a
110 cost-of-living adjustment pursuant to this section, the fixed retire-
-111 ment allowance, pension or annuity shall be determined by adding
112 either the increase under any general or special law, or the cost-of-
-113 living adjustment, whichever is greater, but not both.

1 SECTION 6. Paragraph (b) of section 102 of Chapter 32 of the
2 General Laws, as appearing in 1994 Official Edition, is hereby
3 amended by striking out the words “or deducted from.”

1 SECTION 7. Paragraph (c) of section 102 of Chapter 32 of the
2 General Laws, as so appearing, is hereby amended by striking out
3 the word “nine”, each time it appears, and inserting in place
4 thereof in each instance the word:— twelve.

1 SECTION 8. Paragraph (c) of section 102 of Chapter 32 of the
2 General Laws, as so appearing, is hereby further amended by
3 striking out, in lines 69 and 70, the words “or decrease” and “of at
4 least three percent.”

1 SECTION 9. Paragraph (d) of section 102 of Chapter 32 of the
2 General Laws, as so appearing, is hereby amended by striking out,
3 in line 89, the words “or deducted from.”

1 SECTION 10. Paragraph (e) of Section 102 of Chapter 32 of
2 the General Laws, as so appearing, is hereby amended by striking
3 out, in line 100, the word “life,”
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