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By Ms. Creem, a petition (accompanied by bill, Senate, No. 1648) of

Cynthia S. Creem, Richard T. Moore, Robert A. O'Leary, Patricia D.
Jehlen and other members of the General Court for legislation relative to
the corporate excise tax. Revenue.

£l)f Commontucnltl) of i^lasstacJtusctts

In the Year Two Thousand and Five

An act relative to the corporate excise tax.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority’ of the same, as follows:

1 SECTION 1. Section 30 of chapter 63 of the General Laws, as
2 appearing in the 2002 Official Edition, is hereby amended by
3 inserting, in subsection 8, after the word “thirty-eight”, in
4 line 155, the following words:— (b)-(f).

1 SECTION 2. Said section 30 of chapter 63, as so appearing, is
2 hereby further amended by inserting, in subsection 9, after the
3 word “thirty-eight”, in line 173, the following words:— (b)-(f).

1 SECTION 3. Said section 30 of chapter 63, as so appearing, is
2 hereby further amended by inserting, in subsection 10, after the

w'ord “thirty-eight”, in line 191, the following words:— (b)-(f).

1 SECTION 4. Said section 30 of chapter 63, as so appearing, is
2 hereby further amended by inserting, in subsection 11, after the
3 word “thirty-eight”, in line 204, the following words:— (b)-(f).

1 SECTION 5. Chapter 63 of the General Laws, is hereby
2 amended by striking out Section 32, as appearing in the 2002
3 Official Edition, and inserting in place thereof the following
4 section:—
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5 Section 32. Except as otherwise provided herein, every
6 domestic corporation, exercising its charter, or qualified to do
7 business or actually doing business in the commonwealth, or
8 owning or using any part or all of its capital, plant or any other
9 property in the commonwealth, shall pay, on account of each tax-

-10 able year, the excise provided in subsection (a), (b) or (c) of this
11 section, whichever is greater, except that an insurance mutual
12 holding company established pursuant to section 19 of
13 chapter 175 shall pay on account of each taxable year, only the
14 excise provided by clause (2) of subsection (a) or subsection (c),
15 whichever is greater.
16 The excise levied herein is due and payable on any one or all of
17 the following alternative incidents:
18 (1) The qualification to carry on or do business in this state or
19 the actual doing of business within the commonwealth in a corpo-

-20 rate form. The term “doing business” as used herein shall mean
21 and include each and every act, power, right, privilege, or immu-
-22 nity exercised or enjoyed in the commonwealth, as an incident to
23 or by virtue of the powers and privileges acquired by the nature of
24 such organizations, as well as, the buying, selling or procuring of
25 services or property.
26 (2) The exercising of a corporation’s charter or the continuance
27 of its charter within the commonw'ealth.
28 (3) The owning or using any part or all of its capital, plant or
29 other property in the commonwealth in a corporate capacity.
30 It is the purpose of this section to require the payment of this
31 excise to the commonwealth by domestic corporations for the
32 right granted by the law's of the commonwealth to exist as such an
33 organization and for the enjoyment under the protection of the
34 laws of the commonwealth, of the powers, rights, privileges and
35 immunities derived by reason of the corporate form of existence
36 and operation.
37 In the case of a corporation w hose taxable year is a period ot
38 less than twelve calendar months, the portion of the amount deter-
-39 mined under clause (1) of subsection (a) shall be multiplied by a
40 fraction whose numerator is the number of months included in the
41 taxable year and whose denominator is twelve.
42 (a) An amount equal to the sum of:
43 (1) Seven dollars per thousand upon the value ot:
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44 (i) its tangible property as determined to be taxable under para-
-45 graph 7of section 30 if a tangible property corporation; or
46 (ii) its net worth as determined to be taxable under paragraphs 8
47 and 9of section 30 if an intangible property corporation; and
48 (2) Eight and thirty-three one hundredths per cent of its net
49 income determined to be taxable in accordance with the provi-
so sions of this chapter.
51 (b) Sixty-six cents per thousand dollars upon the value of its
52 net worth as determined to be taxable under paragraph 8 of
53 section 30, provided in no event shall the tax so calculated exceed
54 $5 million;
55 (c) S4OO.
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