
HOUSE No. 242
Bill accompanying the petition of Lafayette R. Chamberlin for an

amendment of the law relative to the making of contracts of reinsur-
ance and transfer by certain fraternal beneficiary corporations.
Insurance. January 17.

AN ACT
To extend the Provisions of Law relative to the Mak-

ing of Contracts of Reinsurance and Transfer by
Fraternal Beneficiary Corporations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,

1 Section 1. Section one of chapter four hundred
2 and sixty-three of the acts of nineteen hundred and
3 eight is hereby amended by inserting in the eighth
4 line after the word “ dollars ”, the words: or a

5 corporation which is subject to the provisions of
6 chapter one hundred and twenty of the Revised

that said section shall read as followia
8 —Section 7. Section eleven of chapter one hun
9 dred and nineteen of the Revised Laws is hereby

as fallot
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In the Year One Thousand Nine Hundred and Ten.



10 amended by adding thereto the words: A cor
11 poration which is subject to the provisions of this

ter and limits its membership to a particular
13 order, class or fraternity, and is engaged in the
14 business of accident and health insurance, and now
15 pays natural death benefits not exceeding one hun-
16 dred dollars, or a corporation which is subject to
17 the provisions of chapter one hundred and twenty
18 of the Revised Laws, may reinsure with or transfer
19 its membership, certificates and funds to any stock
20 insurance corporation which is organized under the
21 laws of this commonwealth to do the business of
22 accident and health insurance.
23 The contract of reinsurance and transfer shall
24 first be approved by a two thirds vote of the cer-
-25 tificate holders of the reinsured corporation present
26 at meetings called to consider the same, of which
27 notice shall be mailed to each certificate holder at
28 least thirty days before the day fixed for the meet-
-29 ing. If the vote is in the affirmative a certified
30 copy of all proceedings relating to the proposed
31 reinsurance shall be filed with the insurance com-
-32 missioner, who, if he finds that the proceedings

'3 have been in accordance with law, shall thereupon
14 approve an order for the transfer of the emergency
'5 fund to the reinsuring corporation, and the treas-

36 urer and receiver general shall thereupon pay over
37 the emergency fund to the reinsuring corporation.
38 The reinsuring corporation shall be entitled to
39 all the assets of the reinsured corporation and shall
40 assume all its liabilities. All the certificates in
41 force at the date of transfer shall continue in full
42 force and effect and shall be construed according
43 to the provisions of law under which they were
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14 issued, except that the policy or certificate holder
45 shall not be liable to any extra assessment -.provided
46 however, that the rates for benefits for death from
47 natural causes may from time to time be raised if
48 the experience of the company shows it to be nec-
49 essary. Any defenses or evidence relative to such
50 policies or certificates open under such provisions
51 shall constitute a defense and shall be received as
52 evidence in any controversy between the parties to
53 or interested in such policies or certificates. All
54 the surplus of the reinsured corporation at the date
55 of transfer, after deducting from the admitted as-
56 sets all losses and claims for losses and all other
57 liabilities including the unearned portion of the pre-
-58 miurns on policies in force, or the amount of the
59 death fund of the reinsured corporation at the date
60 of transfer, whichever is the larger, shall be held by
61 the reinsuring corporation as a separate fund, and,
62 together with all natural death benefit assessments
63 or premiums shall be used only for the payment of
64 the natural death benefits payable under the certi-
-65 fieates assumed by the reinsuring corporation, so
66 long as any contracts providing such benefits re-
-67 main in force.

1 Section 2. This act shall take effect upon it
2 passage




