
HOUSE No. 699

Bill ac lying a recommendation of the Insurance Commis-
sioner. Insurance. January 24.

In the Year One Thousand Nine Hundred and Ten.

AN ACT
Relative to the Payment or Other Disposition of the Proceeds

of Certain Insurance Policies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,

as followt
eighty of chapter five hundred1 Section 1. Section

nineteen hundred andand seventy-six of the
apter one hundred and sixty-six,
and eight, is hereby amended by

seven, as amended hy ch
4 acts of nineteen hundred
5 inserting after the word “ loans ”, in the sixteenth line
6 thereof, the words: provided , that a policy whose pro-
-7 ceeds are payable in instalments or as an annuity may

3 provide that if either option (b) or (c) becomes opera
) tive the proceeds of the policy shall be payable in oik

10 sum. And by adding at the end of said section the fol-
-11 lowing clause :•— The provisions of this section shall not

13 apply to annuities, or to policies of pure endowment with

Ciic Commontoealtf) of fpassadjusetts.
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r without return of premiums, or to survivorship insur13

f a policy providing for both
shall apply only to that part
for insurance, hut every such

ance, and, in the case
insurance and annuity,
of the contract providin
contract providing for a

14
15
1G

leferred annuity on the life of17
the insured only shall, unless paid for by a single pre-
mium, provide that in the event of the non-payment of
any premium after three full years’ premiums shall
have been paid, the annuity shall automatically become
converted into a paid-up annuity for such proportion of
the original annuity as the number of completed years’
premiums paid bears to the total number of premiums

18

19
20

21
09.

24
required under the contract, so that the same shall
read as follows: • Section 80. After three full annual
premiums have been paid on any policy of life or endow-
ment insurance issued by a domestic insurance company
after December thirty-first, nineteen hundred and seven,
the holder thereof, within thirty days after any default

2G

27
28

29

10

in the payment of a subsequent premium, may elect, by
a writing filed with the company at its home office, (a)

31

33 to surrender the policy ar
34 person to whom it is ma

d, with the written assent of the
ie payable, receive its value in

ash, or (b) take paid-uj insurance, which shall be par-
ticipating if the policy i n a participating basis, pay
able at the same time an an the same conditions as in

38 the original contract ;) have the insurance continued
;ary date last passed for its face
ntstanding dividend additions

39 in force from the anniven
40 amount, including any <
41 and less any indebtednei
42 but without the right to

s thereon, or secured thereby,
loans: provided, that a policy

43 whose proceeds are payable in instalments or as an an
44 nuity may provide that if either option, (b) or (c), be
45 comes operative the proceeds of the policy shall be pay
46 able in one sum.
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4-7 The cash value shall be the reserve on the policy at the
48 end of the last policy year for which the premium was
49 paid in full, plus a proportionate part of the increase in
50 the cash value at the end of the succeeding year if any

1 instalment not less than a quarterly instalment of the
premium for that year has been paid, and of any divi

53 dend additions thereto, computed on the mortality and
54 interest assumption upon which the company elects to
55 reserve as prescribed by the laws of this commonwealth,
56 less a surrender charge of not more than five per cent of
57 the present value of the future net premiums which by
58 its terms the policy is exposed to pay in case of its con-
-59 tinuance, computed upon the aforesaid mortality and
60 interest basis, and less any existing indebtedness to the
61 company on the policy or secured thereby. The com-
-62 pany may reserve the right to defer the payment of such
63 cash value for not exceeding sixty days after the applica-
-64 tion therefor is made. The term for which the policy
65 will be continued or the amount of the paid-up policy
66 will be such as the cash value will purchase as a net
67 single premium at attained age of the insured according
68 to the mortality and interest basis heretofore designated.

69 But in case of an endowment policy, if the sum appli-
-70 cable to the purchase of temporary insurance shall be
71 more than sufficient to continue the insurance to the end
72 of the endowment term named in the policy, the excess
73 shall be used to purchase in the same manner non-par-
-74 ticipating paid-up pure endowment, payable at the end of

the endowment term on the same conditior
76 If the holder shall not within thirty days from default
77 surrender the policy to the company for cash, as provided
78 in option (a), or elect, by a writing filed with the com-
-79 pany at its home office, to take extended insurance as
80 provided in option (c), the insurance will be binding
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upon the company from the date of default without any81

act, as provided in option (b)
I insurance granted by the term

82 further stipulation or
83 The paid-up or extendc
84 of the policy shall hav a cash value which shall be its

htedness to the company on a(net value less any ind

secured, thereby, and the holder
a notice of sixty days and fur-

count of such policy or
thereof may, by giving
nishing to the company
to whom the policy is p,
such surrender value
therefor.

86

8 i

the written assent of the person
ayable, claim and receive in cash
at the date of the application

88

89

no
91

Every such policy which by its own terms has become
paid-up shall have a cash surrender value which shall be
its net value, less not more than five per cent of one net
annual premium on a ten-payment life policy at the age
of entry of the insured and less any indebtedness to the
company on such policy or secured thereby, and the
holder of any such paid-up policy may surrender the
same and claim and recover from the company within
sixty days of the application therefor the surrender value
in cash upon furnishing the company with the written

9
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nt of the person to whom the policy is payable102

On policies of prudential or industrial insurance on
which the premiums are paid weekly and are not more
than fifty cents each, the surrender value shall in all
cases be payable in cash, which shall be a legal claim for
not more than two years from the date of lapse and be
payable within sixty days after the demand therefor.
Within ninety days after the lapse of any policy which
has a surrender value and upon which settlement has not
been made, the company shall send a notice thereof to
the last known address of the holder of said policy, which
notice shall state the amount of the surrender value of
said policy. The affidavit of any officer, clerk or agent
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of the company, or any one authorized to mail such
notice, that the notice required herein has been duly
mailed by the company, shall he presumptive evidence
that such notice was duly given.
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lie
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The provisions of this section shall not apply to an-

nuities, or to policies of pure endowment with or without
return of premiums, or to survivorship insurance, and,
in the case of a policy providing for both insurance and
annuity, shall apply only to that part of the contract
providing for insurance, hut every such contract provid-
ing for a deferred annuity on the life of the insured only
shall, unless paid for hy a single premium, provide that
in the event of the non-payment of any premium after
three full years’ premiums shall have been paid, the an-
nuity shall automatically become converted into a paid-up
annuity for such proportion of the original annuity as the
number of completed years’ premiums paid bears to the
total number ofpremiums required under the contract.
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Section 2. This act shall take effect upon its passage.1




