
HOUSE 336
Bill accompanying the recommendations of the Bank Commissioner,

Banks and Banking. January 10.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section eight of chapter two hundred and
2 sixty-eight of the General Acts of nineteen hundred and
3 fifteen is hereby repealed.

1 Section 2. Section eleven of chapter two hundred and
2 sixty-eight of the General Acts of nineteen hundred and
3 fifteen is hereby amended by adding after the last sen-
-4 tence the following: For every loan made upon real
5 estate, a note shall be given and secured by a mortgage
6 of real estate situated in this commonwealth, the title to
7 which is in the name of the borrower. No mortgage loan
8 shall be made except upon improved real estate or farm
9 lands nor in excess of eighty per cent of the value of the

10 improved real estate nor in excess of fifty per cent of the
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11 value of the farm land. No mortgage loan shall be made
12 except upon written application shown, the date, name of
13 applicant, amount asked for, and security offered, nor
14 except upon the report of not less than three members of
15 the credit committee who shall certify upon said applica-
-16 tion, according to their best judgment the value of the
17 premises to be mortgaged; and such application shall be
18 preserved with the records of the corporation, so as to
19 read as follows: Section 11. The capital, deposits and
20 surplus funds of a credit union shall be invested in loans
21 to members with the approval of the credit committee as
22 provided in section seventeen of this act, and any capital,
23 deposits or surplus funds in excess of the amount for
24 which loans shall be approved by the credit committee
25 may be deposited in savings banks or trust companies in-
-26 corporated under the laws of this commonwealth, or in
27 national banks located therein, or may be invested in the
28 bonds of any other credit union or any farmland bank
29 incorporated under the laws of this commonwealth, or in

30 any securities which are at the time of their purchase legal
31 investments for savings banks in this commonwealth, or,
32 with the approval of the bank commissioner, may be de-
-33 posited in other credit unions or may be invested in the
34 shares of other credit unions or of farmland banks or co-

-35 operative banks incorporated under the laws of this com-

-36 monwealth; provided, that the total amount invested in
37 the shares of other credit unions, farmland banks or co-
-38 operative banks shall not exceed thirty per cent of the
39 capital and surplus, and that not more than twenty per
40 cent shall be invested in the shares of other credit unions,
41 nor more than twenty per cent in farmland bank shares,
42 nor more than twenty per cent in co-operative bank
43 shares.
44 For every loan made upon real estate a note shall be
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45 given and secured by a mortgage of real estate situated
46 in this commonwealth, the title to which is in the name
47 of the borrower. No mortgage loan shall be made except
48 upon improved real estate or farm lands nor in excess of
49 eighty per cent of the value of the improved real estate
50 nor in excess of fifty per cent of the value of the farm
51 land.
52 No mortgage loan shall be made except upon written
53 application showing the date, name of applicant, amount
54 asked for, and security offered, nor except upon the report
55 of not less than three members of the credit committee
56 who shall certify upon said application, according to their
57 best judgment, the value of the premises to be mort-
-58 gaged; and such application shall be preserved with the
59 records of the corporation.

1 Section 3. This act shall take effect upon its passage




