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that the assignment of loans by co-operative banks be limited. Banks
and Banking. January 13.

AN ACT
To limit the Assignment of Loans by Co-operative Banks.

1 Section 1. Section thirty of chapter six hundred and
2 twenty-three of the acts of nineteen hundred and twelve
3 is hereby amended by striking out the whole thereof and
4 inserting in place thereof the following; Section 30.
5 Any co-operative bank shall have authority to insert in
6 its form of real estate mortgage a clause providing that in
7 case of any loss by fire on the mortgaged property in
8 respect to which the fire insurance company or companies
9 shall deny liability as to the insured, the bank shall have

10 the power: provided, that the insurance commissioner,
11 after due notice to all parties of interest and hearing
12 thereon by him, shall rule and so certify that such assign-

-13 ment is justified and will not prejudice the rights of the
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14 mortgagor, to assign the debt and note for which the
15 mortgage was given, and also the mortgage, to the in-
-16 surance company or companies, upon payment to the
17 bank by such company or companies of the amount due
18 upon the mortgage loan at the time of the fire, together
19 with the unpaid interest, premium and fines, if any,
20 accrued thereon at the date of the assignment less the
21 value of the forfeited shares as hereinafter provided,
22 whereupon the note and mortgage shall forthwith become
23 a note and mortgage for such total balance due, payable
24 within three years from the date of said assignment, with
25 interest semi-annually at the same rate, including pre-
-26 mium, if any, as therein stated, the first payment of

27 interest to be due six months after the date of the assign-
-28 ment, and any shares of the bank pjedged as security for
29 the note and mortgage loan shall be forfeited by the bank
30 immediately before the execution and delivery to the
31 insurance company or' companies of such assignment, and
32 the withdrawal value of shares so forfeited shall, at the
33 time of the assignment, be credited as a part payment on

34 said mortgage loan, the balance thereof being the balance
35 of the loan due at the time of the assignment to the
36 insurance company or companies as aforesaid. Any

37 mortgage note taken under the provisions of this section
38 shall contain proper reference thereto.

1 Section 2. This act shall take effect upon its passage.


