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Bill accompanying the petition of George H. Wyman and others rela-

tive to loans and investments of co-operative banks and to provide for
the issuance of certain paid up certificates. Banks and Banking. Janu-
ary 15.

AN ACT
Relative to Loans and Investments of Co-operative Banks

and to authorize the Issuance of Paid-up Certificates.

1 Section 1. Section twenty-one of chapter six hundred
2 and twenty-three of the afcts of nineteen hundred and
3 twelve is hereby amended by inserting after the word
4 “act”, in the eighth line, the words: —or in any real
5 estate loan which has duly been approved by any co-oper-
-6 ative bank in this commonwealth; provided, that such
7 loan shall be guaranteed by the co-operative bank first
8 taking the same, so as to read as follows: Section
9 21. The directors may invest any unsold or surplus

10 funds in any of the securities named in the second clause
11 of section sixty-eight of chapter five hundred and ninety

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:
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12 of the acts of the year nineteen hundred and eight, or
13 may loan such funds upon first mortgages of real estate
14 situated in this commonwealth, or upon the shares of the
15 bank, upon the conditions imposed by sections twenty-
-16 three, twenty-four and twenty-five of this act, or in any
17 real estate loan which has duly been approved by
18 any co-operative bank in this commonwealth; provided,
19 that such loan shall be guaranteed by the co-operative
20 bank first taking the loan; but in either case the loans
21 shall be at the highest rate obtained on a real estate loan
22 at the last preceding monthly sale of money or at the
23 prevailing rate when fixed by the board of directors.

1 Section 2. Any shareholder in a co-operative bank

2 who shall have paid in, or acquired at least, two hundred
3 dollars in said bank, on shares, and who cannot keep up
4 the said monthly payments thereon may, subject to the
5 approval of the board of directors of said bank, receive a

6 paid up certificate for the amount paid in, said certificate
7 to be in a sum of two hundred dollars or its multiple.


