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To the Honorable Senate and House of Representatives;

Pursuant to Article LVI of the Constitution of the Commonwealth, as
amended by Article XC, Section 3 of the Amendments to the Constitution of
the Commonwealth, I am returning to you for amendment House Bill
No. 4781, “An Act Increasing the Minimum Wage.”

As currently drafted, this legislation raises the minimum wage from the
current $6.75 to $7.50 in 2007 and $B.OO in 2008. These increases of 11.1%
and 6.7%, respectively, substantially exceed the rate of inflation. They
would place the Massachusetts minimum wage at the highest level in the
nation, far in excess of the Federal minimum wage of $5.15, which prevails
in the vast majority of states. Such abrupt and disproportionate increases
would threaten to eliminate jobs in Massachusetts, especially at the entry
level.

For these reasons, I propose the more modest approach of raising the min-
imum wage next year by the current rate of inflation, and to revisit it periodi-
cally in light of competitive considerations and the status of the job market.

1 thereforepropose that the bill be amended as follows:

By striking out in section I the figure “$7.50” and inserting in place
thereof thefollowingfigure:—

“$7.00”,
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And by striking out sections 2,3, and 4 in their entirety, and inset ting in
place thereof thefollowing sections:—

SECTION 2. The minimum wage shall be reviewed every two years
beginning July 1, 2008, by the secretary for administration and finance, in
consultation with the secretary of economic development, the director of
labor and the director of workforce development, to recommend to the gov-
ernor and the General Court any changes to the minimum wage, effective
January Ist of the following year. Such recommendation shall consider the
rate of inflation, the minimum wage in other states, the Commonwealth’s
competitiveness, and the status of the Commonwealth’s labor market.

SECTION 3. This act shall take effect on January 1 2007.”

Respectfully submitted,
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