
SENATE No. 57.

In Senate, Feb. 18, 1842.

Report Of The Committee on Banks and Banking. , on the part of the
Senate, to whom was re-committed the bill to increase the
capital stock of the Springfield Bank, with instructions to
report a statement of facts, submit the following

The petition of the directors of the Springfield Bank, for
this increase of capital, was made in consequence of the request
contained in the following application to them, signed by citi-
zens of Cabotville and its vicinity, without distinction of party,
viz;—

To the Directors of the Springfield Bank ;

Gent.—The subscribers, inhabitants of Cabotville, would
suggest to your board whether it would not be expedient, con-
sidering the distance of your bank from their village, and the
amount of business done there, and the great convenience to
the business people as well as the operatives in the manufac-

Cabotville, Jan. 1, 1842.

(Kommontoealtl) of JHassartnumts.
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luring establishments, to increase the capital stock of the bank,
and establish an office of discounts and deposits in Cabotville.

Yours truly,

Rufus C. Searle, John Chase,
Wm. H. Clark, Lucius Harthan,
R. E. Bemis, Alfred White,
L. Bemis, Jr., William Briggs,
S. Adams, D. C. Batchelder,
R. Whittier, E. B. Green,
Lewis F. Titcomb, C. A. Thompson,
Thos. D. Blossom, S. F. Williams,
Jas. M. Smith, Clark Albro,
Samuel Harthan, N. Branch, Jr.,
D. D. Booth, Warren Billings,
James Cristy, Benj. Parsons,
Jona. Pease, Jr., Wm. L. Bemis,
Jas. T. Ames, Jos. Ashley & Co.,
N. P. Ames, M. Kingman & Son,
C. T. &. L. Lane, George Howard,
J. M. Bullens, Whlliam Edwards,
Elisha Bullens, Horatio Farnsworth,
Isaac Bullens, A. W. Stockwell,
A. Bullens, Asa Remington,
C. R. Shaw, G. M. Southworth,
John M. Cutler, Geo. W. Whitman,
Alonzo Wait, Edw. P. Huntington.

It was represented to the committee that the bank has no
desire to increase its capital, except with a view to accommo-
date the business of these villages, and meet the wishes of the
applicants, by establishing an office of discount and deposit at
Cabotville. As to the necessity of granting this application,
the following facts were in evidence before the committee.

The town of Springfield, with a population of twelve thous-
and inhabitants, contains two banks, viz : the Springfield bank
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with a capital of $ 250,000, and the Chicopee bank with a cap-
ital of $200,000. Of this population about one half reside in
and around the manufacturing villages on Chicopee River, and
are engaged in almost every branch of the manufacturing and
mechanic arts. There are already in these rapidly growing
villages, ten cotton mills driving 60,000 spindles—seven ma-
chine shops for the manufactory of machinery and arms ; two
foundries of bells, cannon, and iron hollow-ware; and thirty
stores engaged in the various branches of trade. The capital
invested in the larger manufacturing establishments amounts
to $2,500,000 ; and there is paid out monthly, about the sum
of $50,000 for labor in the different departments.

The importance of banking facilities to such a community
cannot be denied; and the inconvenience imposed upon every
business man who is now compelled to leave his store or his
shop, and travel four miles to the present banks upon every
occasion of making a deposit, obtaining a discount or the
money upon a check, or paying a debt, is manifest from the
facts in the case, and from the unanimity with which the inhab-
itants of these villages unite in the request.

In the opinion of the committee then, the only question to
be settled is, whether the Legislature will incorporate a new
bank to be established at Cabotville, or will increase the capi-
tal of one of an old and well-established character, with power
to locate there an office for tho purposes of discount and de-
posit under suitable regulations and restrictions.

As to the granting of a new incorporation, the people of
these villages do not ask for it; and it was stated to the com-
mittee by respectable gentlemen who reside and are engaged
in business there, that they much prefer the mode contem-
plated in this bill. And the committee are of opinion that this
is much the most economical mode, and the safest measure
for the community. The Springfield bank has a well-estab-
lished character for its prudent management and perfect solid-
ity, and can give to those who hold its bills or make deposits,
a degree of confidence and security which no new institution
can hope for.
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The committee are of opinion that there is but little to be
feared from this case as a precedent. If there is good ground
for the Legislature to grant the facilities prayed for by so large
and deserving a population, the justice of their claims should
not be disregarded, for fear that similar, but unfounded ap-
plications may be made hereafter. The wisdom of the Legis-
lature will always enable it to judge of each case by itself and
upon its own merits.

The committee, therefore, recommend the passage of the
bill with the power originally contained in the third section.
They understand that the bank does not desire this increase
of capital, except for the purpose of using such power, and
that it is asked for in compliance with the wishes of the in-
habitants, who are to be immediately accommodated by it.
To remove all fear of abuse of this power, the bank is willing
to accept it with an unlimited reservation of rights in the Leg-
islature to repeal and annul it. This confidence in the justice
of the Legislature, excludes all apprehension of mischief or
injury to the public ; and the committee therefore, recommend
that the third section be restored, and that the following new
section be added, viz :

Sec. 4. The Legislature shall at all times have power to
amend or repeal this act.

Per order,

SETH SPRAGUE, Jr.


