
SENATE.....No. 108.

[lntroduced by Mr. Perky, by leave of the Senate.]

In the Year One Thousand Eight Hundred and Fifty-
Three.

AN ACT
Concerning Building, and Mutual Loan and Fund Asso-

ciations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows :

1 Sect. 1. Any number of persons, not less than
2 thirty, may associate together and form an incorpo-
-3 rated company, for the purpose of accumulating a
4 fund, to be loaned to its members, for the purpose of
5 purchasing and improving real estate, and removing
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6 incumbrances therefrom, and for the further purpose
7 of accumulating a fund, to be returned to such of its
8 members as do not obtain advances as above-mention-
-9 ed, whe.n the funds of such association shall amount

10 to a certain sum per share, not exceeding eight hun-
-11 dred dollars.

1 Sect. 2. The bye-laws of every such association
2 shall specify the name of the association, the number
3 of its shares, the entrance fee, the monthly dues per
4 share, the manner of redeeming and withdrawing
5 shares, the ultimate amount to be paid to the owners
6 of unredeemed shares, the security to be taken for
7 loans, and the manner of redeeming or changing such
8 security, the qualifications of members, the time of
9 holding its regular meetings, the manner of calling

10 special meetings, the number that shall constitute
11 a quorum for the transaction of business, the number
12 and designation of its officers, their duties,, how and
13 when chosen, and how removed or suspended from
14 office, the transfer fee, the fines and penalties for the
15 non-payment of dues, or other violation of said bye-
-16 laws, and such other provisions as shall be necessary
17 for the convenient and effective transaction of the
18 business of said association: provided, that the same
19 shall not in any respect contravene the constitution
20 and laws of the Commonwealth.

1 Sect. 3. Whenever a majority of the shares of any
2 such association, being not less than four hundred in
3 number, shall have been subscribed for, and the en-

4 trance fees thereon paid in, a true copy of the bye-
-5 laws thereof, together with a statement, certifying
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6 that said number of shares has been subscribed for
7 and the entrance fees thereon paid in, also the time
8 of the organizaton of said association, its place of
9 business and the name of its officers, signed and

10 sworn to by said officers, shall be filed in the office of
11 the Secretary of the Commonwealth, and recorded in
12 the registry of deeds for the county in which said
13 association shall have its place of business, and there-
-14 upon the persons who have subscribed the bye-laws
15 of such association, and such other persons as shall
16 become members of such association and their suc-
-17 cessors, shall be and become a body corporate,-by the
18 name specified in its bye-laws; and such corporation
19 shall possess all the powers and privileges, and be
20 subject to all the duties, liabilities, and restrictions
21 set fourth in the forty-fourth chapter of the Revised
22 Statutes.

1 Sect. 4. Every such corporation shall annually, in
2 the month of January, publish, in at least two news-
-3 papers published in the county where such corpora-
-4 tion shall have its place of business, a statement,
6 verified by the oath of its president and secretary,
6 setting forth its actual financial condition, and the
7 amount of its property and liabilities, and shall also
8 deposit a copy of said statement, verified as aforesaid,
9 in the office of the Seci'etary of the Commonwealth.

1 Sect. 5. The number of shares in any such corpo-
-2 ration shall not exceed fifteen hundred ; the par value
3 of said shares shall not exceed eight hundred dollars
4 each; and no member shall hold more than fifteen
5 shares.
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1 Sect. 6. Every sucli corporation shall loan its
2 funds to its members only, and upon real estate secu-
-3 rity; and the payment by members of entrance fees,
4 fines, premiums for loans, monthly dues and interest,
5 as fixed by the bye-laws of said corporation, shall not
6 be deemed a violation of any law against usury.

1 Sect. 7. Any existing association, formed for the
2 purposes mentioned in the first section of this act,
3 may be entitled to the full benefit and privileges of
4 this act, and may organize itself as a corporation
5 under the same, by complying with the provisions of
6 the second and third sections hereof.

1 Sect. 8. Said corporations shall have no power to
2 contract debts, other than those connected with the
3 ordinary expenses of their business.

1 Sect. 9. Every such corporations shall terminate,
2 except for the purpose of settling its affairs, whenever
3 all its shares shall have been redeemed by loans or
4 advances thereon, or whenever the funds and property
5 of the corporation shall be sufficient to pay, upon the
6 unredeemed shares, the value thereof as fixed by the
7 bye-laws of such corporation, filed in the office of the
8 secretary of the Commonwealth as aforesaid: provided,

9 however , that every such corporation shall terminate,
10 except for the purpose of settling its affairs, at the
11 expiration of eight years from the time of filing its
12 bye-laws in the office of the Secretary of the Common-
-13 wealth, as provided in the third section.

1 Sect. 10. Any person who shall wrongfully use, dis-
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2 pose of, or release any part of the funds or securities
3 ot any such corporation, or be guilty of any fraud in
4 the management of its affairs, shall be liable to the
5 party injured for all damages caused thereby, and also
6 to indictment for a misdemeanor, punishable by a fine
7 not exceeding one thousand dollars, or imprisonment
8 in the county jail not exceeding one year, or both, at
9 the discretion of the court.

1 Sect. 11. The supreme judicial court shall have
2 full jurisdiction, in equity, of all claims or disputes
3 which may arise between any such corporation and
4 any of its members.

1 Sect. 12. The legislature may at any time alter,
2 amend, or repeal this act.

1 Sect. 13. This act shall take effect from and after
2 its passage.




