
SENATE.....No. 43.

The Joint Special Committee, to whom was referred the
Senate Order of January 19, directing the Committee on Mer-
cantile Affairs and Insurance to inquire into the expediency of
passing a general law for the establishment of Insurance Com-
panies, and the Report of said Committee asking to be dis-
charged from a further consideration of the subject, have had
the same under consideration, and ask leave to report the
accompanying Bill.

Commontucaltij of jWassacljusttts.

In Senate, February 13, 1855.

B. F. WHITE, Chairman.
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Be it enacted by the Senate and House of Representa-
tives in General Court assembled, and hy the authority of
the same, asfollows :—

1 Sect. 1. Any number of persons not less than
2 ten, who by articles of agreement in writing have
3 associated, or who shall associate, themselves together
4 according to the provisions of this act, under any
5 name by them assumed, for the purpose of insuring
6 against maritime losses and against losses by fire, and
7 who shall comply with all the provisions of this act,
8 shall, with their successors and assigns, be and remain
9 a body politic and corporate, under the name by them

10 assumed in their said articles of association.

aommoniutalttj of Jtfassartmsette,

In the Year One Thousand Eight Hundred and Fifty-
Five.

AN ACT

Relating to Insurance Companies.
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1 Sect. 2. The amount of the capital stock of every
2 such corporation, 5 except mutual companies, shall be
3 fixed and limited by the stockholders in their articles
4 of association, and shall in no case be less than one
5 hundred thousand dollars, nor more than five hundred
6 thousand dollars.

1 Sect. 3. The purpose for which every such cor-
-2 poration shall be established, and the town or city
3 within which it is established or located, shall be dis-
-4 tinctly and definitely specified in their articles of
5 association; and it shall not be lawful for such cor-
-6 poration to direct its operations or appropriate its
7 funds to any other purpose.

1 Sect. 4. Before any company having a specific or
2 guaranty capital, formed and established under the
3 authority of this act, shall commence business, the
4 president, directors and treasurer thereof, who shall

15 have been chosen agreeably to the thirty-eighth and
6 forty-fourth chapters of the Revised Statutes, shall
7 make a certificate setting forth the corporate name,
8 the purpose for which such corporation is formed,
T the amount of the capital stock thereof, the amount

10 actually paid in, the par value of the shares, the
11 names and residence of the several stockholders,
12 and the number of shares owned by each stock-
-13 holder; which certificate shall be signed and sworn
14 to by the president, treasurer and a majority of the
15 directors of and shall be published
16 three several times in a newspaper printed in the
17 town or county in which such corporation is located ;

18 and such certificate shall be deposited with the sccrc-
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19 tary of the Commonwealth, and a duplicate copy
20 thereof with the clerk of the town or city in which
21 such corporation is established or located; and the
22 said secretary and clerk, respectively, shall record the
23 same in books to be by them kept for that purpose ;

24 and within thirty days after the payment of any
25 instalment called for by the directors of such corpora-
-26 tion, a certificate thereof shall be made, signed, sworn
27 to, deposited and recorded as aforesaid.

1 Sect. 5. All mutual companies formed under this
2 act shall, before they commence business, make a
3 like certificate, setting forth the corporate name,
4 the purpose for which such corporation is formed,
5 and that the sum of one hundred thousand dollars
6 has been subscribed, to be insured for a term of not
7 less than one year; which certificate shall be signed,
8 sworn to, deposited and recorded as required in the
9 fourth section of this act.

1 Sect. 6. When such persons are organized as
2 aforesaid they shall become a corporation, with all
3 the powers and privileges, and subject to all the
4 duties, restrictions and liabilities, set forth in the
5 forty-fourth chapter of the Revised Statutes and all
6 statutes subsequently passed relating to Insurance
7 Companies, as far as the same may be applicable to
8 companies organized under the provisions of this act.

1 Sect. 7. Every corporation formed under this act
2 shall bear a name indicating its corporate character,
3 and that not the name of any other corporation or
4 company.
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1 Sect. 8. Every corporation established under the
2 provisions of this act may, in its corporate name,
3 hold such real and personal estate as shall be neces-
-4 sary for the purpose of such corporation, and may
5 convey the same at pleasure.

1 Sect. 9. Every such corporation may increase its
2 capital stock, and the number of shares therein, at
3 any meeting of the stockholders specially called for
4 that purpose: provided that the amount when so
5 increased shall not exceed the amount authorized by
6 this act; and provided, also, that the president, direct-
-7 ors and treasurer of such corporation shall cause a
8 certificate of such increase of its capital stock and
9 shares to be made, signed, sworn to, deposited and

10 recorded as is provided in the fourth section of this
11 act.

1 Sect. 10. If the officers of any corporation or-
-2 ganized and established under the authority of this
3 act shall refuse or neglect to perform the duties
4 required by the third, fourth and ninth sections of
5 this act, they shall be jointly and severally liable for
6 all debts of such corporation in like manner and to
7 the same extent as the neglect or refusal to comply
8 with the requirements of the seventeenth and eigh-
-9 teenth sections of the thirty-eighth chapter of the

10 Revised Statutes does by law render the officers
11 therein mentioned liable.

1 Sect. 11. The legislature may at any time alter,
2 amend or repeal this act, and may also, by special
3 act, annul or dissolve any corporation existing under
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4 the same; but the dissolution of such corporation,
5 either by repeal of this act or by special act, shall
6 not take away or impair any remedy given against
7 the same, its stockholders or officers, for any liability
8 which may have been previously incurred.

1 Sect. 12. The secretary of the Commonwealth
2 shall annually prepare and cause to be printed a true
3 abstract from the certificates required by this act to
4 be deposited with him, and he shall submit the same
5 to the legislature at as early a period of its annual
6 session as may be practicable.

1 Sect. 13. No shares in the capital stock of any
2 corporation organized under the provisions of this
3 act shall be issued for a less sum or amount to be
4 actually paid in on each than the par value of the
5 shares which shall be first issued.

1 Sect. 14. This act shall take effect from and after
2 its passage.


