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In the Year One Thousand Eight Hundred and Sixty-
One.

AN ACT
To incorporate tire Bank of Industry.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows :—

1 Sect. 1. Charles Hovey, J. W. P. Abbot, John B.
2 McAlvin, Francis Brinley, Oliver Taylor, Leonard
3 Huntress, Ziba Gay, Jr., their associates and suc-
-4 cessors, are hereby incorporated under the name of the
5 Bank of Industry, to be located in the city of Lowell,
6 with the powers and privileges, and to be governed
T by the rules and provisions established by law relative
8 to banks in this Commonwealth, so far as applicable
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9 to the objects of this institution, except it shall not
10 be required, like banks of issue, to pay an annual tax
11 to the treasurer of the Commonwealth.

1 Sect. 2. The capital of said bank shall be raised
2 by subscription and shall not exceed one hundred
3 thousand dollars, in shares of one hundred dollars
4 each. When twenty thousand dollars shall have been
5 duly subscribed, and ten thousand dollars thereof
6 actually paid in, the stockholders may organize and
7 proceed to business under this charter.

1 Sect. 3. Said bank shall not be a bank of issue,
2 but may receive deposits for terms not exceeding one

3 year and pay interest therefor at established rates,
4 the rate depending upon the length of time for which
5 the deposit is made. The capital shall he holden for
6 all deposits so long as it shall exceed them. It the
7 deposits should ever exceed the capital paid in, the
8 stockholders shall be holden for their full payment,
9 in proportion to the amount of stock they hold,

1() respectively. The bank may borrow, on its own notes,
11 any sum not exceeding the amount ot its capital
12 paid in, and for periods not exceeding one year.

1 Sect. 4. Said bank shall loan at the legal rate

2 of interest on notes secured by mortgage ot real
3 estate, in sums not exceeding one thousand dollars,
4 an amount equal, at least to the sum of all its deposits
5 that are made for periods not less than three months.
6 It may loan to one-half the taxable value ot such
7 estate and shall make its own deeds and examinations
8 of titles, but may charge the borrower, to cover all
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9 expenses therefor, a sum not exceeding five dollars,
10 for each application.

1 Sect. 5. Said bank may loan its capital on goods,
2 chattels and personal property of every description.
3 The charge on all such loans, to cover expenses of
4 every kind, including interest, shall not exceed one
5 and one-half per cent, per month. All loans shall be
6 for a fixed time and not over one year. It shall give
7 to each borrower, a card inscribed with the name of
8 the bank, and of the borrower, the article or articles
9 pledged, the amount of the loan, the rate of compen-

-10 sation, the dates when made and when payable, and
11 the page of the book where recorded. Borrowers
12 may renew their loans by paying the interest, so long
13 as the security remains unimpaired.

1 Sect. 6. The borrower shall have a right to redeem
2 the property pledged at any time within the specified
3 period, on payment of the loan and rate of compensa-
-4 tion, except only that said compensation shall never
5 he less than five cents. If the property is not re-
-6 deemed within the time limited, the bank shall have
7 the right to sell the same at public auction ; the net
8 proceeds after paying loan, charges, and expenses of
9 all kinds, shall be held for the owner one year after

10 the sale. If not then called for it shall be forfeited
11 to the bank.

1 Sect. 7. Whenever the dividends of the profits of
2 the bank shall have exceeded eight per cent, per
3 annum, on the capital paid in, it shall at once reduce
4 its monthly rate of compensation upon loans on
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5 personal property, one-quarter of one per cent, per
6 month, and repeat the same whenever the semi-annual
7 dividend exceeds four per cent., until said compensa-
-8 tion shall be reduced to a sum not exceeding one per
9 cent, a month.

1 Sect. 8. The government of the bank shall be in
2 a board of trustees to be elected by the stockholders,
3 annually, in October; they shall elect one of their
4 number president, and such other officers as they may
5 deem necessary. The stockholders may make by-laws
6 and regulations consistent with the laws of the state,
7 for the due and orderly conducting of their affairs and
8 the management of their property.

1 Sect. 9. The stock shall be transferable only at
2 the bank and on its books.

1 Sect. 10. The trustees shall report full and accu"

2 rate statistics of the operation and condition of the
3 bank whenever required to do so by the governor or

4 the bank commissioners.

1 Sect. 11. This act shall take effect upon its passage.


