
SENATE....:No. 168.

The Committee on Banks and Banking, to whom was referred
“ An Act for the establishment of Bullion Banking,” have con-
sidered the same, and report that it ought to pass, in a new
draft.

For the Committee,

JOHN J. BABSON, Chairman.

€ommomomlt!) of iltassacljuoctts.

In Senate, April 5, 1861.
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AN ACT
For the establishment of Bullion Banking.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled , and by the authority <f
the same, as follows :—

1 Sect. 1. Any number of persons, not less than
2 six, may establish a bank or institution for deposit and
3 loan, by paying into the common stock thereof, in
4 coin of the legal money of the United States, not less
5 than one hundred thousand dollars for permanent
6 capital, the same to be deposited and sworn to in pre-
-7 sence of the bank commissioners of the state, as the
8 absolute property of the proprietors, to be employed
9 and toremain as the working capital of the institution,

10 with the privilege of increasing the capital from time
11 to time, in proportion to the deposits, as hereinafter
12 provided, when, at any time, and not before, the

(Hommomucftltl) of iHassac^uodts.

In the Year One Thousand Eight Hundred and Sixty-
One.
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13 increased deposits shall amount to fifty thousand dol-
-14 lars in each instance; the increased capital to be
15 deposited and sworn to in every instance as before.

1 Sect. 2. It shall be lawful for every bank or insti-
-2 tution established as above, to borrow and loan money
3 on stipulated time; the loans to be made on the secu-
-4 rity of promissory notes and bills of exchange: pro-
-5 ttided, that the sum of the deposits loaned shall never
6 exceed threefold the sum of the capital of the
7 institution.

1 Sect. 3. Each and every bank and institution,
2 aforesaid, is hereby authorized and required to pro-
-3 cure good and sufficient plates, subject to the approval
4 of the bank commissioners, for certificates of deposit,
5 payable to bearer, of four denominations and no more,
6 namely, twenty dollars, thirty dollars, fifty dollars,
7 and one hundred dollars, respectively.

1 Sect. 4. It shall not be lawful for any bank or

2 institution, as aforesaid, to issue in payment, and they
3 are hereby prohibited from issuing any bank note, or
4 any check of or on any bank whatever, excepting their
5 own checks to recover balances due from other banks ;

6 and all bank notes, and checks on banks which may
7 be received by them on deposit, or in collections, they
8 are hereby required to convert into coin of the legal
9 money of the United States within the next day after

10 the receipt of the same, or into a deposit certificate or
11 certificates of the clearing-house of the associated
12 banks of the city of Boston, or of some other safe
13 depository in the discretion of the directors; and all
14 bank notes and checks on banks which cannot be so
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15 converted, they are hereby prohibited from receiving.
16 But to all such banks and institutions at a distance
17 from the city of Boston, the coui'se of mail shall be
18 added to the time allowed for such conversion.

1 Sect. 5. Each and every bank and institution, as

2 aforesaid, is hereby required to pay out only coin of
3 the legal money of the United States, or certificates
4 of deposit of the same payable on demand, holding
5 coin in reserve, on special deposit, dollar for dollar,
6 against said certificates, either in its own vault, or

7 with the deposits of the clearing-house aforesaid,
8 or in some other secure depository, as required in
9 section four of this bill; and holding the clearing-

10 house certificates, or other certificates as hereinbefore
11 provided, accordingly. But, to facilitate remittances,
12 the banks and institutions aforesaid may issue certifi-
-13 cates, payable to order, for fractional amounts, large or
14 small, against coin in reserve, dollar for dollar, on
15 special deposit as before, the amount being written in
16 the body of the certificate.

1 Sect. 6. Every bank organized under this act
2 shall be subject to all the provisions of the fifty-seventh
3 chapter of the General Statutes, so far as the same
4 are applicable to the objects of said institution, and
5 to all laws in addition thereto.

1 Sect. 7. This act shall take effect on the first day
2 of May next ensuing, and any violation of its pro-
-3 visions shall carry forfeiture of the charter of the
4 offending institution, on complaint and presentation
5 of the bank commissioners, as provided in chapter
6 fifty-seven, section seven, of the General Statutes of
7 the Commonwealth.


