
SENATE No. 5.

PETITION.

To the Honorable the Senate and House of Representatives
of the Commonwealth of Massachusetts in General Court
assembled:

Your Petitioners the several Mining Companies hereunto
subscribed respectfully represent, — That they are respectively
organized as mining corporations under the laws of this Com-
monwealth, and that in their organization they have strictly
pursued all the requirements provided by law for such organiza-
tions, and that they have severally invested large sums in real
estate and machinery adapted to mining purposes, which are
located without the Commonwealth.

They further represent that they are all engaged in the min-
ing business at their respective mines, that the business in
which they are embarked necessarily involves a very large out-
lay in mining lands, and in the machinery necessary for work-
ing the same, together with large sums for labor in sinking
deep and expensive shafts before any remunerating results can
be obtained.
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And your petitioners further represent that, though they
have expended large sums of money in their respective enter-
prises, but few of them have yet proceeded so far as to derive
any income from their investments, and that they will still be
required to expend other large sums before any return can be
realized; still your petitioners beg leave to say that they are
confident that eventually results will be reached which will
prove remunerative to themselves, and of the highest import-
ance to the public, in developing the vast mineral resources of
the country.

Your petitioners further represent that the effect of the law
passed at the last session of the legislature, entitled, “ An Act
Levying a Tax upon certain Corporations,” is unequal in its
operation, and very injurious to the successful operation of
their business.

Your petitioners do not object to the general principles con-
tained in said Act, nor is it their wish to escape their obligation
to bear their full share of the public burden. But there is a
discrimination contained in said Act against mining companies,
which imposes upon your petitioners and all mining companies,
an unequal and onerous burden, which, in addition to doing
great injury to the existing companies, will entirely prevent the
establishing any new companies in this Commonwealth, and
will turn away large amounts of capital to other States who
pursue a liberal and encouraging policy towards investments of
this nature.

By the fifth section of said Act, the proper officers are directed,
in assessing the tax upon all corporations, “ to ascertain the
excess of the market value of all the capital stock of each cor-
poration,” “ over the value of its real estate and machinery, if
any, as returned under the first section of this act; ” and every
such “ corporation shall annually pay a tax of one and one-
sixth per cent, upon such excess,” which provision is proper
and equitable, and in accordance with the well-known principle
that real estate and appurtenances shall be taxed in the place
where they are situated, and that the rate of taxation shall be
that of the place where such real estate is situated.

But by section eleventh of said Act, it is provided that the
proper officers shall semi-annually assess a tax of seven-twelfths
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of one per cent, on the market value of all the capital stock of
every coal and mining company, and that then the said com-
panies shall pay the excess of such tax over the amount of tax
paid by such company on its real estate and machinery within
the preceding six months. So that, while most corporations
are taxed only for the property that they have in this State,
mining companies are taxed on the property that is in
other States and Territories, as well as for the property that
is in this State, wherein consists the great wrong to your
petitioners, that, being chartered or organized in the Com-
monwealth of Massachusetts, they are deprived of the right of
equal taxation, and are compelled to pay a larger tax, and
to bear a greater share of the public burden than other
corporations, creatures of the same law, and organized in the
same manner.

And, in the case of your petitioners, this law works a pecu-
liar hardship, inasmuch as almost the whole capital stock of
mining companies is in real estate and machinery. For exam-
ple, these mining companies are many of them located as to
their real estate in distant territories, where the percentage of
taxes is very much lower, in the absence of all internal im-
provements, than it is here, where the very admirable internal
improvements cause a higher rate of taxation in proportion to
the comforts and enjoyments of the citizen. Yet, by this law
the real estate in Colorado, which lias to suffer from want of
roads and security there, has to pay for the streets of our cities
and the security afforded by our executive, although it never
has, and never can, enjoy these privileges; and when, in addi-
tion to these facts, we find that a manufacturing company,
organized under precisely the same law, and in precisely the
same manner, is, under the legislation of which we complain,
taxed only for the excess of the market value of its stock
above its real estate and machinery, which is taxed elsewhere.
A mining company is taxed for the whole market value of its
stock, though the greater part of its value is made up of real
estate and machinery, situated out of the Commonwealth, and
subject to taxation where located.

Therefore, your petitioners think that they are not to be
accused of trying to shirk from their public duties, when they
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maintain their equal rights, by striving for equal taxation guar-
anteed them under the Constitution.

We are not here to deny the right of the legislature to make
such a law, but rather to show that it is not equitable and fair,
for your petitioners, trusting, knowing that, if we shall show
such to be the case, that the legislature will not hesitate to
make the necessary changes.

It cannot be possible that it is the intention of the legislature
in any way to discourage or embarrass mining enterprises.
Never was there a time in the history of our country when it
was more necessary and important to use every means to dis-
cover and develop our mineral resources. The Secretary of
the Treasury, in his recent report to Congress, places the min-
eral wealth of the country among its most important means of •

meeting the vast indebtedness occasioned by the prosecution of
the war. Wise men are looking towards the gold mines of
Colorado and California as the possible solution of the great
financial question that agitates the country. Every man who
digs from the earth a ton of coal or an ounce of gold, by
so much enriches the country, and strengthens the national
finances, and by the discovery of a mine, though after repeated
defeats and many disappointments, sends hope and joy to every
citizen, for thereby the nation may be saved. Let not Massa-
chusetts withhold her hand. Her citizens are behind none in
enterprise, in ingenuity, in perseverance, in thriftiness, or in
patriotism. They are ready to embark their means and their
energy in developing the country. This law restrains them,
embarrasses their present means and their future prospects.
It gives to companies organized in other States a great advan-
tage. It drives capital seeking business investment to other
States, and thereby reduces taxable property far more than
any gain that will result from the law.

Your petitioners are aware that mining enterprises are haz-
ardous, that they may frequently incur large expense with no
return, that it is in a large degree speculative, though by no
means chimerical, but one success rewards a thousand failures.
We are ready to take the risks, and to invest our means. We
desire and think we deserve the encouragement of our State ;

we think we have a right to ask equal rights and privileges,
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and equal taxation with other corporations, of which we are
deprived by this law.

We would respectfully pray your honorable bodies, there-
fore, that we may be allowed a hearing on this subject, believ-
ing that we can show good and sufficient reasons why the
existing law should be changed.

And, as in duty bound, will ever pray.
i

Montezuma GoldMining Company,
By F. B. Webster, Treasurer.

Caledonia Gold Mining Company,
By E. R. Wiggin, Treasurer.

Washington Gold Mining Company,
By E. R. Wiggin, Treasurer.

Wallace Gold Mining Company,
By E. R. Wiggin.

Sterling GoldMining Company,
By George D. Edmands, Treasurer.

Peck Gold Mining Company,
By Linus Child, President.

New Gregory Gold Mining Company,
By F. A. Hall, Acting-President.

Gilpin Gold Mining Company,
By Sereno D. Nickerson, Treasurer.

El Dorado Gold Mining Company,
By Sereno D. NickeUson, Treasurer.

Excelsior Mining Company,
By J. Wetheebee, Jr., Treasurer.

New England Mining Company,
By J. Wetheebee, Jr., Treasurer.

Cook Mining Company,
By Joseph Hayden, Treasurer.

Massachusetts Mining Company,
By Walter H. Briggs, Treasurer.

Mount Pleasant GoalMining Company,
By J. P. Preston, President.

Boston Lackawana Coal Company,
By Walter D. Briggs, Treasurer.

Silver Creek Coal Company,
By Joseph Hayden, Treasurer.




