
HOUSE No. 307.

House of Representatives, April 5, 1877.

The Committee on Railroads, to whom was referred the
petition of the Boston, Clinton, Fitchburg & New Bedford
Railroad Company for authority to issue preferred stock, and
also sundry petitions and remonstrances pertaining thereto,
having considered the matter, report the accompanying Bill.

For the Committee,

JUSTIN DEWEY.

Commomucaltl) of iTTassacijusctts.



In the Year One Thousand Eight Hundred and Seventy-Seven.

AN ACT
To authorize the Boston, Clinton, Fitchburg and

New Bedford Railroad Company to issue Preferred
Stock.

Be it enacted hy the Senate and House of Repre-
sentatives, in General Court assembled, and hy the
authority of the same, as follows:

1 Sect. 1. The Boston, Clinton, Fitchburg and
2 ISTew Bedford Railroad Company is hereby au-
-3 thorized to issue an amount not exceeding twenty-
-4 five thousand shares of preferred stock of one
5 hundred dollars each, the proceeds thereof to he
6 used exclusively for payment of the debts of the
7 corporation.

1 Sect. 2. Such stock shall entitle the holder
2 thereof to be paid dividends thereon semi-annually
3 in preference and priority to any dividends to be
4 made to the holders of the common stock of said
5 company, at such rate as the net earnings and
6 income of said company for the six months pre-
-7 ceding the declaring of such dividend after
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8 paying the interest on the debt of the company
9 shall be sufficient to pay; not exceeding however

10 the limits which shall be fixed for such dividend
11 by the vote of the stockholders at the meeting at
12 which this act shall be accepted, and in no case

13 exceeding three and one-half per centum semi-
-14 annually.

1 Sect. 3. If such net earnings and income
2 should be more than sufficient to pay such divi-
-3 dends upon said preferred stock, the remainder
4 thereof or such portion thereof as may be neces-
-5 sary, shall be used in paying a dividend upon the
6 common stock of the Boston, Clinton, Fitchburg
7 and New Bedford Railroad Company, which shall
8 be entitled to the same dividends as the preferred
9 stock whenever there shall remain sufficient net

10 earnings to pay such dividends upon said common

11 stock, and in no event shall such preferred stock
12 receive a greater semi-annual dividend than the
13 amount so to be fixed by the stockholders as
14 provided in the second section of this act, unless
15 such dividend shall also be declared and paid
16 upon the common stock of the Boston, Clinton,
17 Fitchburg and New Bedford Railroad Company.

1 Sect. 4. Said preferred stock shall first be
2 offered to the stockholders in said company, who
3 shall be respectively entitled to subscribe therefor
4 at its par value in proportion to the number of
5 shares held by them.

1 Sect. 5. For each and every share of the stock
2 hereby authorized which shall be sold or disposed



3 of, it shall be the duty of the president of the cor-
-4 poration to cause to be cancelled one share of the
5 stock now held in the treasury of the corporation,
0 until the stock so held shall all he cancelled. And
7 after nineteen thousand nine hundred and seventy-
-8 two shares of the stock hereby authorized to be
9 issued shall have been sold, for each and every

10 share thereof subsequent!}’' disposed of, one hun-
-11 dred dollars in amount of the B”ew Bedford Bail-
-12 road Company mortgage bonds in the possession
13 of the corporation shall be cancelled and retired.

1 Sect. 6. This act shall take effect from and
2 after its acceptance by a majority of all the shares
3 present and voting at a legal meeting to be called
4 for the purpose, at any time after the passage of
5 this act.
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